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Abstract: Due to population growth and expansion in the agricultural and industrial sectors,
the demand for water has increased. However, water availability in some regions has decreased
due to climate change trends and variability, necessitating innovative strategies and adaptation
in water allocation to avoid conflicts among users in a hydrological system. This paper presents
a resilience analysis and a conceptual hydrological modeling approach to evaluate the resilience
capacity of a new water allocation rule in the Laja Lake basin in southern Chile. Resilience assessments
included absorptive and adaptive capacities with four system states: resilient, susceptible, resistant,
and vulnerable. A modeling approach was used considering the climate variability uncertainty and
climate change trends of the Laja system. Characterization of adaptive and absorptive capacities
showed that the Laja Lake basin moved from resistant to vulnerable. Hydrological modeling analyses
showed that after a new water allocation agreement, the Laja Lake system is moving from vulnerable
to susceptible, since the new rule has more adaptive alternatives to face climate variability. The new
rule diminishes the possibilities of conflicts among users, ensuring the fulfillment of water needs for
uses such as farming and ecosystem services such as landscaping, and allows for increased water
allocation for energy in wet hydrological years.

Keywords: water allocation; hydrological modeling; basin resilience

1. Introduction

Due to population growth and expansion in the agricultural, energy, and industrial sectors,
the demand for water has increased dramatically around the globe [1,2]. In many countries, water laws
and management practices apply categories such as “winter water” and “surplus flow” to determine
who can use specific quantities of water and when they can use it. But the effectiveness of water
allocation rules can vary widely due to the influence of local contexts and hydrological regimes, making
it difficult to establish a general rule regarding which specific allocation stipulations are more suitable
to address water variability [3]. In addition, climate variability and change have had various effects on
water resources [4,5], and these effects may even increase in the coming years [6]. Two of the most
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common climate change impacts described in the literature are precipitation and temperature trends
and timing shifts [7]. In addition, the effect of climate variability caused by the El Nifio Southern
Oscillation (ENSO) phenomenon is greater than climate change trends [8], and therefore major impacts
and uncertainty in water resources availability, timing, and variability are expected in the future.

Uncertainty in water allocation and modeling is an ongoing challenge under study (e.g., [9]).
It can be associated with model parameters, structure, and/or input variables [10,11]. Beven [12]
presented the equifinality thesis, which recognizes the existence of different parametrizations or model
structures that can equally represent the modeled system. Thus, a single model cannot easily be chosen,
and a range of behavioral models (structures and parameterizations) might represent parametric and
structural uncertainty. This range mainly reflects that our understanding (or lack of understanding) is
uncertain due to model representation, data, parameter estimation, and model structure [13], resulting
in uncertainty in the predictions made by the model. On the other hand, there is also uncertainty
in the predictions made to force hydrological models (uncertainty related to the input variables).
Such uncertainties can be related to the climatic model itself or to the nature of the climatic variables
being predicted. Including such uncertainties is therefore crucial for decision making and water
management processes, especially in areas highly affected by natural and anthropogenic variability
such as climate variability and change.

Challenged by the numerous water conflicts caused by the imbalance between water supply
and demand, the question of how to allocate water resources between various demands during
shortage periods has become a critical issue and has attracted much attention from water managers
and researchers worldwide [14,15].

Many optimization techniques for water allocation have been proposed such as linear, non-linear,
and dynamic programming, genetic algorithms, and artificial neural networks [16-20]. Normally,
however, water resource systems have complexities in terms of social, economic, and natural resources
and environmental aspects [21], which lead to the development of multi-objective models and the
incorporation of uncertainties in the future availability of water in research studies. For example,
Islam et al. [22] investigated the overall management of South Saskatchewan River basin water
resources subject to possible changes in climate-change-related impacts projected by climate scenarios
combined with active ENSO episodes by the 2050s. Culley et al. [23] developed an approach to identify
the maximum operational adaptive capacity of water resource systems with respect to a future climate
exposure space based on general circulation models and regional climate models under representative
concentration pathways.

Since optimization mostly provides a mathematical relationship between economics and
engineering, fair water allocation alone is not sufficient for future scenarios. In order to improve water
security and its allocation, therefore, a resilient system must be pursued. System resilience concepts
have been part of the civil engineering and water resources literature for some time [24-28] and they
have been widely used as an approach to study the dynamics of complex adaptive systems and
their uncertainty [29]. Hydrological resilience in a water resource system can be seen as the ability to
maintain structure and function after a disturbance [26,30-34]. Fiering and Holling [30] highlighted
recovery time, boundaries, and failure as key concepts within water systems, and Hashimoto et al. [32]
quantitatively incorporated these concepts into system performance measures (failures, reliability,
resiliency, and vulnerability). The quantitative determination of resilience can provide various benefits
such as understanding and comparing system resilience under different environmental, organizational,
social, and economic conditions [35]. On this basis, Asefa et al. [36] applied the evaluation of
resilience in a water resources system under changing future climatic conditions and water supply
conditions, while Chanda et al. [37] analyzed spatial and temporal variation of resilience to characterize
long-term drought.

There are several frameworks for measuring resilience. For example, 10 resilience
frameworks covering ecological, developmental, and social-ecological resilience are summarized
in Quinlan et al. [34]. Most of them acknowledge that people and ecosystems form an integrated
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social-ecological system. A common objective of resilience assessment is to identify risks, opportunities,
and alternatives to conventional management strategies. It emphasizes the measurement of statistical
signals and identification of thresholds. Mao et al. [38] proposed a novel complement described as
a “resilience canvas,” which is a heuristic device to identify possible pathways and facilitate the design
of bespoke strategies for enhancing resilience in the socio-hydrological context.

As the resilience assessment builds upon both adaptive management [39] and participatory
approaches to learning and acting [40], this study builds on the resilience management concept [38]
to evaluate the resilience resulting from a new water allocation rule in the Laja system in southern
Chile. Mao et al. [38] proposed a resilience canvas to identify possible pathways and facilitate the
design of strategies for enhancing resilience in a socio-hydrological system and sustaining hydrological
ecosystem services. In this regard, two main resilience terms were considered—the adaptive and
absorptive capacity of the system. Adaptive capacity synthetizes the capacity of the system to adapt to
new (possibly unknown) conditions. Absorptive capacity, on the other hand, summarizes the capacity of
the system to receive impacts without moving to a vulnerable state. It includes, for example, the capacity
to support droughts and deliver water regularly for human activities, among others. As a result of these
two concepts, a system can be classified as (1) resistant (highly absorptive, low adaptive), (2) susceptible
(low absorptive, highly adaptive), (3) vulnerable (low absorptive, low adaptive), or (4) resilient
(highly adaptive, highly absorptive) [38].

The objective of this study is to analyze if and how a new water allocation rule can improve the
resilience of the Laja River basin hydrological system (Chile). To this end, we use a climate variability
and change scenario and a hydrological modeling approach. To evaluate system resilience, the adaptive
and absorptive capacities of the system are characterized considering climate change trends and
uncertainty caused by climate variability.

2. Methods

2.1. Study Area and Context

The Laja River basin (36°52’ S-72°38’ W and 37°39’ S-71°12’ W) encompasses around 4668 km?
on the western slope of the Andes Mountains in southern Chile and is bounded by the Andes and
the Nevados de Chillan stratovolcanoes. The basin has a temperate snowmelt dominated headwater
system (the Laja Lake basin) that feeds a reservoir storage system for energy production and irrigation.

The climatic patterns in the area generate mainly frontal rainfall. On the western face of the
Andes, rainfall enhancement occurs mainly due to orographic effects over the Andes Mountains [41].
This region receives mean annual precipitation of between 1100 mm at the basin outlet (in the Central
Valley) to over 2300 mm at the headwaters. In the Laja Lake basin, snowfall is concentrated in the
coldest months of the year (June to August), accounting for 47% of total annual precipitation. The Laja
Lake basin presents a snow-dominated hydrological regime whose outflows are regulated by the lake.

In addition, the study area is highly influenced by the ENSO and Pacific Decadal Oscillation
(PDO) phenomena. ENSO is a coupled ocean-atmosphere phenomenon, characterized by irregular
fluctuations (27 years periodicity), whereas the PDO is a pattern of Pacific climate variability similar
to ENSO in character, but varies over a longer time scale (remaining in the same phase for up to
20 to 30 years). The PDO, which, like ENSO, consists of a warm and cool phase, alters upper level
atmospheric winds and can have significant global climate implications, favoring droughts and flooding
around Pacific basins. In the Laja River basin, ENSO and the PDO are a major source of interannual
variability and are related to below/above normal precipitation and higher-/lower-than-normal air
temperatures [41,42].

The Laja Lake sub-basin (975 km?) at the headwaters of the Laja River basin (Figure 1) is a depression
of Andean volcanic soils with low permeability [43]. Steep slopes dominate the topography and the
soils are volcanic and sandy. The lake has two outflows, a natural one that consists of seepage through
fractured rocks, giving rise to the Laja River, and an anthropogenic one in the form of the El Toro
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Hydroelectric Plant tunnel, which connects the lake with the Polcura River and whose flows vary
according to energy and irrigation demands (Plant Tunnel shown in Figure 1).
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Figure 1. The Laja Lake basin and digital elevation model. Blue lines indicate the river network while
blue, red and green points indicate reference locations for the hydrometric stream gauging stations,
canal intakes, and the discharge point of El Toro Plant, respectively.

Demand for water from the lake has evolved over time. Before 1960, the lake was completely
natural, and its natural regulation capacity was used by farmers downstream though two main
irrigation canals, Laja and Zafartu canals (see location in Figure 1). The lake provided (via seepage)
over 45 m3/s in the summer and maintained a level around 1365 m above sea level (m.a.s.1.). After 1960,
the lake was depleted to build the El Toro hydroelectric plant (see the lake level record in Figure 2) and
was transformed from a natural lake into a managed one. In 1977, the Alto Polcura Intake (Captacion
Alto Polcura, CAP) was built to move water from the upper Polcura River to the lake for the purpose
of energy production.

With the construction of the El Toro hydroelectric plant, Laja Lake was “converted” to the largest
reservoir in the country. Since then, the lake and its water allocation have historically been managed
according to the Riego-ENDESA (1958) agreement [44] between the National Irrigation Directorate
(today the Public Works Ministry) and the Empresa Nacional De Energia S.A. (ENDESA). The agreement
regulated the allocation of water from Laja Lake for irrigation and energy according to users’ water
rights. Water allocation and restrictions were traditionally applied based on predictions and water
availability in the lake.

More recently, a new demand was added to the system by way of a transboundary canal
(the Laja-Diguillin canal) located downstream of the lake in the Laja River. This canal increased demand
for lake water for irrigation in a neighboring basin. Overall, water demand has increased over time
due to the incorporation of the Laja-Diguillin Canal (which started to transfer water from the Laja
River in 2001), as well as climate change trends and population growth. Precipitation in the study
area has decreased due to climate change trends [45], and therefore the supply has been dwindling,

while temperature-warming trends are associated with more evaporation and, in turn, greater water
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needs for agriculture. Population growth, meanwhile, has increased energy demand, resulting in
a greater need for water from the lake.

In the first three decades since El Toro began operating in 1973, there were no conflicts among
users, mainly because the lake levels were adequate to meet water demands (the initial operating state
of the lake was about 3500 Hm?). However, during the last ~15 years, conflicts among users have
occurred, and they have increased in number during the last decade. The origin of the recent conflicts
may be the 2010-2016 drought in Chile [46], but the resilience capacity (or vulnerability) of the lake
also was affected by the gradual yet constant reduction of its absorptive capacity.
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Figure 2. Laja Lake mean annual elevation above a reference of 1300 m.a.s.1. Blue text boxes indicate
when anthropogenic changes were made to the lake basin (as explained in the text), and the orange text
box indicates when a new demand for lake water (for irrigation) was added.

During the last several years, concurrent conflicts among tourists, farmers, and energy users have
greatly increased awareness of the depletion of the lake, which reached its lowest recorded levels
(below 600 Hm?), triggering the need for a new agreement to provide water, security, and ecosystem
services such as for ecological, tourism and landscaping purposes. Ecosystem services were not initially
considered in the regulation agreement, and, for example, neither Laja Falls nor the lake ecosystem
were granted water rights. Amid this increased tension, in 2018, a new agreement was reached [47],
which sought to (1) increase the current lake levels in order to give more security to its users, especially
for irrigation, (2) increase flexibility in water allocation in order to adapt to the ongoing climatic
scenarios and reduce conflicts, and (3) include social and ecological system services, thus avoiding
non-desirable states. To analyze the resilience capacity resulting from the proposed rule, a conceptual
modeling approach was used.

2.2. Description of the Former and New Operation Rule

The operation rule in the 1958 Riego-ENDESA agreement considered allocation of water for
irrigation and energy annually at the end of November according to each user’s water rights and the
availability of water from the lake plus the weather forecast for the coming season made by the local
water authority. In terms of estimating existing water availability, the only restriction was that, within
a year, users could not divert more water than they had rights to. In case of restrictions due to limited
lake storage, water was distributed proportionally according to their water rights.

Prior to the 2018 agreement [47], several operation rules and modeling scenarios were tested.
Among the most critical ones and the conclusions reached are the following:

(i) Simulation of continuing under the current operation rule for water allocation: The 1958 agreement
led to the current situation of the lake. Simulations showed the existence of an overallocation
of water. Therefore, continuing under this water allocation rule would generate more conflicts
among users, lower lake levels and greater uncertainties.
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(i) Allocation based on predictions. The 1958 allocation rule was based on the prediction of the
next hydrological year. However, such predictions are subject to high uncertainty due to climate
variability and would constantly cause the overexploitation of the lake.

(iii) Allocation based on current water availability. This analysis helped bring about a turning point
in the discussion on a new agreement. Simulations of water allocation based on current water
availability (not predictions) showed that system stability could be reached. From this point
forward, the level of stability pursued was discussed.

(iv) Lake stability and water security for Laja Lake users. Once a lake stability criterion was defined
(point iii), the discussion moved to water security and priority of uses. As water for irrigation
and other purposes is also used for energy, irrigation and tourism were seen as the most
sensitive-to-conflict water uses. In addition, irrigation requires minimum water allocation security
in order to plan investments and crops. Therefore, a minimum base of water allocation for irrigation
and landscape (tourism) uses was defined, and after covering this minimum, a combined allocation
for energy and irrigation was agreed upon. In the case of wet hydrological years and abundant
water availability in the lake for water allocation, more water for energy would be allocated in
order to not restrict energy production under favorable conditions.

The 2018 rule considers water allocation according to the diagram shown in Figure 3. Aimed at
creating adaptive capacity, the agreement established that at the end of November water allocation
for the upcoming year would be defined only based on its current state. According to the last
20 years of data, the mean annual net recovery (inflows minus seepage and evaporation) of the lake is
1001 Hm3. The agreement defined a “lower reservoir” of 1200 Hm?, with up to 600 Hm? for farmers
to give them the security they need to maintain crops and activities. As the infiltration from the lake
is lower at lower water elevations, the recovery rate is greater at lower levels. Therefore, this rule
ensures that over 45% of the net recovery stays in the lake in case of low water levels. In addition,
with the “lower reservoir” and “medium reservoir 1” lake-level recovery and sustainability are pursued,
keeping around 45-55% of the net inflows into the lake.

1368.0[m a.s.l.]
Upper reservoir

E: 65% of the volume
1:25%
L:10%

3716 [Hm3)

Medium reservoir 2 a0 Imael]
530 [HmM3] E: 40% of the volume L: 20%
1: 40%

Medium reservoir 1 13233[mas.l]
170 [HM3] E: 5% of the volume L: 55%

. 0,
E0 1320.9[m a.s.l]
Lower reservoir

E: 5% of the volume
1: 600 Hm? maximum

1200 [Hm?]

1300.0[m a.s.l.]
- [Hm3] Non-usable volume

Figure 3. Water allocation diagram of Laja Lake for the upcoming year depending on lake levels on

30 November. E: water for energy; I: water for irrigation and tourism; and L: water that stays in the
lake to replenish lake levels and contribute to infiltration/recharge.
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At the “medium reservoir 2” level, water use is equally distributed between energy and irrigation,
whereas the “upper reservoir” level offers an adaptive allocation in order to use more water when
excess water is available (due to, for example, wet hydrological years).

Complementarily, an amount of water from the lake passing through Laja Falls was committed to
in order to supply the social aspects of tourism and landscape preservation. This water was included
as irrigation water.

2.3. Water Balance Model Descrption
The Mufioz Hydrological Model (MHM) [48] adapted to the Laja Lake basin was used. The MHM

model is a monthly snow-rain lumped water balance model (Figure 4) that simulates rainfall-runoff
and snowmelt-runoff processes separately and permits inclusion of anthropogenic alterations such as
irrigation canals and reservoir operation.
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Figure 4. Conceptual diagram of the Mufioz Hydrological Model (MHM) model.

The rainfall-runoff component is modeled through a lumped model that considers the watershed
as a double storage system: shallow storage (SS) and underground storage (US). SS represents the water
stored in the unsaturated soil layer as soil moisture. US is the water that covers the saturated soil layer.
The model requires two inputs—rainfall (PM) and potential evapotranspiration (PET). The model
outputs total runoff (ETOT) at the watershed outlet, and includes both subsurface (ES) and direct
runoff (EI), the amounts of which are calculated through six calibration parameters, plus two for input
modification (A and B, useful in case of non-representative PM and PET data). Factors A and B were
used for the study area because climate input data highly depend on ground stations. The Laja Lake
basin, however, is a data-scarce area with no ground stations in the basin and only a few stations
are located nearby, on the western side of the basin. Most of the rain gauge and temperature stations
are located in low- and mid-altitude areas (below 600 m.a.s.l.), and thus the orographic effect and
temperature gradient are not adequately measured [49]. To correct the model input variables and
ensure the closure of the long-term mass balance, the use of such factors is deemed an appropriate
option. Some examples of the application of this method can be found in [49-51].

The snowmelt-runoff model calculates snowfall (Psnow) as precipitation falling above the 0 °C
isotherm (base temperature at which melting starts). Pgspow is stored in the snow storage system
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(SN), from which snowmelt is calculated using the degree-day method [52]. Thus, the potential
melting (PSP) is estimated, and then, based on the snowpack, the actual snowmelt (PS) is calculated.
Next, PS is distributed into the rainfall-runoff model through the snowmelt transference factor F.
Additionally, to consider sub-monthly variability of the air temperature in the basin, a minimum
snowmelt factor (DM), which is defined as a fraction of the snow stored in the basin, is incorporated
into the model. Table 1 presents a brief description of the model parameters, their influence on the
model and suggested ranges [51].

Table 1. Description of the model parameters, adjustment factors and ranges for the rainfall- and
snowmelt-runoff model.

Module Parameter Description Influence on Range

- Maximum runoff coefficient when the sub-surface layer

Cmax is saturated. -l 0.05-085
PLim (mm) - Rainfall limit above which PPD exists. -PPD 0-500
D - Percentage of rainfall over Py, transformed into PPD. -PPD 0-100
Ra1gfalll Hmax (mm) - Maximum capacity of the soil layer to retain water. - Cmax and ER 180-500
module
parameters PORC - FraFtlgn of Hpax that c.iefmes the soil water content, - H_y, and ER 0-100
restricting the evaporation processes.
Ck - Underground runoff coefficient. -ES 0.05-0.85
- Precipitation data adjustment factor. -PM 0.80-2.50
B - Potential evapotranspiration data adjustment factor. -PETand ER  0.80-2.50
- Parameter of the degree-day method that defines the
M (mm °C-1) fraction Qf the snow storage that is melted{.} The method - PSP, PS 1-12
Snow module also considers a base temperature (Tb = 0 °C) at which
parameters melting starts.
DM - Minimum melting rate when the monthly temperatureis PSP, PS 0.00-0.50
lower than Tb.
F - Fraction of the real snowmelt that goes to EI -EI 0.00-1.00

EIL: Direct runoff; PPD: Direct deep percolation; ER: Real Evapotranspiration; ES: Subterranean runoff; PM:
Precipitation; PET: Potential evapotranspiration; PSP: Potential snowmelt; PS: Real snowmelt.

The model was adapted in order to include the Laja Lake regulation and operation rule. As the
MHM is a lumped model, the Laja Lake basin was modeled using a semi-distributed model and
was calibrated based on lake elevation records. In addition, as the surface area of the lake changes
according to its level, the surface area of each sub-model (lake and precipitation-snowmelt-runoff)
varied at every time step according to the lake level. A fixed total basin area was maintained and
verified in this setup. Therefore, to simulate the lake system, a new storage system was added where
the outputs from the precipitation-snowmelt-runoff modules were considered as inputs to the lake.
In addition, all precipitation over the lake was assumed to be rain because solid precipitation melts
when it hits the lake’s water surface.

Lake outflows were estimated based on the lake level and the rule to be defined as a result of the
new agreement for water allocation. Relationships between lake surface area (Equation (1)), volume
(Equation (2)) and seepage discharge (Equation (3)) as a function of elevation were obtained from
studies and surveys conducted by the Ministry of Public Works [53,54]. Further details of the model
and equations can be found in Muifioz et al. [13].

Area (km?) = 1.0986 x H — 1423.8 (1)

Volume (Hm?) = 0.004 x H® — 0.8374 x H? + 379.87 x H + 124,769

2
1362 < Stage (H) < 1369 m.a.s.l. QF = 8.44 x 10 -3 x (H —1290)>"° @
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1340 < Stage (H) < 1362 m.a.s]l. QF = 9.74 x 10 -2 x (H —1370)>°%® 3
1220 < Stage (H) < 1340 m.a.sl. QF = 9.26 x 10 -3 x (H —1220)*°%°

2.4. Modeling Approach and Data

For the calibration-validation procedure, Laja Lake levels (i.e., elevations) were used.
The calibration was performed using the Kling-Gupta Efficiency (KGE) [55] as the objective function.
The KGE index is an improvement over the Nash-Sutcliffe Efficiency (NSE) [56] in which the components
of bias, correlation, and variability in the objective function are equally weighted, resolving the
systematic underestimation of peak flows and low bias (variability) influence identified in the NSE [55].
Additionally, complementary objective functions such as the RunOff Coefficient Error (ROCE), the
Root Mean Squared Error (RMSE), Percentage of BIAS (PBIAS), the coefficient of determination (R?),
and NSE were calculated as a complement for the validation stage. For the objective function equations,
please refer to Table 2.

The calibration was performed using Monte Carlo simulations to search for parameter
identifiability [57]. Yilmaz et al. [58] defined behavioral models as those with an equally acceptable
representation of the system under simulation, which can be classified as models with a performance
measure above a threshold of eligibility. According to this definition and in order to obtain the best
representation of all such possible combinations, the optimal value of each parameter was chosen
according to the 50th percentile in the cumulative distribution function (cdf) of the behavioral models
obtained from 10,000 simulations. The number of simulations to cover the entire feasible space
of parameter combinations was defined following a prior study with the MHM model (see [13]).
The acceptance criterion for validation consisted of KGE values similar to those obtained in the
calibration and over 0.6. With the model validated, further simulation and analyses were performed
according to the new agreement for water management and allocation.

To study the new water allocation rule and its adaptive and absorptive capacities, a modeling
approach incorporating uncertainty and climate change trends was used. As climate variability plays
amajor role in the study area [59], uncertainty related to it was estimated using Monte Carlo samples and
the Generalized Likelihood Uncertainty Estimation (GLUE) [60] method. A total of 10,000 simulations
was run with random permutation of the climate records of from January 1980 to April 2014. To include
climate change trends, long-term precipitation and temperature records (from 1940 to 2014) for the area
near Laja Lake were used. Trends of —0.2839 mm/year and 0.0078 °C/year were derived for precipitation
and temperature, respectively, and a trend of 0.1896 mm/year for potential evapotranspiration was
calculated. To define the uncertainty bands, at every time step of the simulation the top and bottom
2.5% of the model runs were discarded.

To perform the modeling, precipitation and temperature data were obtained from the
0.5°-resolution Global Gridded Dataset published by Willmot and Matsuura [61]. This dataset was
validated for the study area in Mufioz et al. [62]. To estimate PET, the Thornthwaite method [63] was
used. Lake levels and El Toro flows were provided by the Chilean National Electric Coordinator.

Calibration and validation were performed for two 10-year time windows (1980-1990 and
1990-2000, respectively). Lake-level predictions were calculated starting in 2014 because it was the last
year with full data availability (i.e., climatic, lake level and allocation data). It is important to point
out that one year (April 2013-March 2014) was used to warm up the simulations. During that period
neither water allocation nor uncertainty analysis was performed.
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Table 2. Objective function equations and reference performance rating (subtracted from [64,65]).

Performance Rating

Objective Function Equation
Satisfactory Very Good
KGE 1- \/(7_1)2 4 (1) 4 (B-1)? >0.50 >0.90
n A2
NSE 1o L0 @20 5050 >0.75
j=1 (Qo - Qo)
ROCE * (m?/s/mm) abs(% - %) - -
n
RMSE * (m®/s) i Zl (Qs = Qo) - -
/:
PBIAS (%) 12 -0Q) <|25%| <110%]|
Z}:l Q
2 COV(Qs,Q,)
R o0 Xog, >0.50 >0.75

Qs: Simulated runoff; Q,: Observed runoff; @ and @: Mean value of observed and simulated runoff, respectively;
P: Mean annual precipitation. In KGE, r: Pearson correlation coefficient; oc: Ratio of the simulated and observed
standard deviation values; f: Ratio between the simulated and observed mean flows. *) ROCE and RMSE are
objective functions that depend on the magnitude of streamflows and basin area. Therefore, reference and
generalizable performance ratings may be subject to the study area and problem under research.

3. Results and Discussion

Model performance for the calibration and validation phases was very satisfactory (see Figure 5).
For the calibration period, NSE was 0.93, R? was 0.97, and KGE was 0.96. For the validation period,
these statistics were slightly lower but still very good (NSE = 0.92, R? = 0.96, and KGE = 0.84). PBIAS
improved during the validation period compared to the calibration period (0.001 vs. 0.169), while the
RMSE decreased slightly from 3.905 to 3.689. These results show that the behavior of the Lake Basin is
well-represented by the water balance model, providing representative outflows for natural seepage
and hydroelectric use.
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Figure 5. Left panel. Observed (dotted lines) and simulated (blue lines) lake levels (elevations) from April 1990 to March 2000 for the calibration period (a) and
the validation period (c). Performance metrics correlation coefficient (R?), Percentage of BIAS (PBIAS), Kling-Gupta Efficiency (KGE), Run-Off Coefficient Error
(ROCE), and Root Mean Squared Error (RMSE) are shown in each graph. Right panel. Scatter plots of simulated and observed lake elevations for calibration (b) and
validation (d).
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Figure 6 summarizes the results obtained in the analysis of the new water allocation rule under
climate change and a climate variability uncertainty scenario. For reference, it shows the different
operating levels, the simulated levels under the new rule and those recorded in the April 1980 to March
2014 period.
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Figure 6. (a) Uncertainty bands (gray area) and median (black line) of simulated scenarios under
a climate variability and change scenario and the proposed allocation rule. For reference, a conceptual
diagram of the lake is shown in a bold dashed brown line and reference reservoir levels are shown in
purple dashed lines. The red line shows simulation results for the level simulations from April 2014 to
March 2047 (bottom axis), while the dashed black line shows the recorded levels from April 1980 to
March 2014 (top axis). Box plots show lake elevations (Eg,ke) (b) water allocation for irrigation and
tourism (c) and water allocation for energy (d) according to the new rule.

The Laja Lake water levels simulated by the model tend to be higher (median around 1328 m.a.s.1.)
than observed during the last five years (1316 m.a.s.l.) (see Figure 6). Water levels under the new water
allocation rule are more stable than those observed in the past under the 1958 agreement. A more stable
system will likely result in fewer conflicts and a more water-secure system. In addition, the bottom
boundary of the uncertainty band in Figure 6 shows that the new rule allows a fast recovery in case of
minimum levels as a result of dry years, while the top boundary shows that in case of favorable (wet)
hydrological conditions, more water is allocated for energy, maintaining the lake levels between 1323
and 1335 m.a.s.l. Thus, climate variability and change analysis indicates that the new rule will perform
adequately in the future.

Climate variability is the main source of uncertainty in the study area [59]. A comparison of
the results with simulations that excluded climate change trends (as a test to compare the relative
importance of climate change and climate variability) revealed non-significant differences in the
uncertainty band, lake levels, and allocations within the simulated period. These results confirm
that climate variability plays a primary role in the study area and therefore it must be adequately
considered in water planning and management. Additionally, the results indicate that the adaptability
of the new rule is adequate to face different sources of variability and uncertainty such as those related
to climate variability and change.

Figure 2 shows that since the construction of El Toro hydroelectric plant began in 1958 and its
operation in 1973, the lake has never recovered to its natural level (between 1360 and 1368 m.a.s.1.
observed between 1956 and 1958). Since 1973, Laja Lake has declined from 3500 Hm? to ~600 Hm?.
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Such low levels occurred during the extreme drought that affected south-central Chile in 1998 [66]
and during the last six years due to the mega-drought [46]. Additionally, low levels coincide with
increased water demands as a result of new users (e.g., the Laja-Diguillin canal), population growth,
and development (associated with higher standards of living [67,68]). Therefore, a more adaptive water
allocation rule became necessary to face not only water needs trends, but climate variability as well.

In drought scenarios (lower boundary of the uncertainty band in Figure 6), the level rises from
1316 to 1323 m.a.s.1. (an increase of ~510 Hm?®) within a year. Meanwhile, the upper boundary of the
uncertainty band shows that when the lake reaches high levels such as ~1340 m.a.s.l. (~3400 Hm?3)
the water allocation also increases, allowing users more water for production purposes. Box plots
in Figure 6¢c,d show that water allocation for irrigation and tourism has little variation, giving users
the security needed for their activities. Water allocation for energy has greater variability, however,
allowing more water use when it is available.

The water allocation rule ensures a total of 800 Hm?/year on average for irrigation and tourism,
while these users have lake water needs of about 515 Hm?/year on average. The positive difference
gives farmers more security, especially in dry years, and gives the system absorptive capacity to face
dry scenarios, such as those that have been observed in the last 5-7 years. The water from the lake
allocated for energy was estimated at ~310 Hm?/year. As the proposed agreement tends to increase the
level of the lake, natural seepage also increases, and, therefore, water needs for irrigation supplied by
El Toro were lower.

According to the Mao et al. [38] resilience management canvas, the Laja system started from
a very resistant position (state 1 in Figure 7) with low water demands, a large amount of water storage,
and a forecast for a plentiful hydrologic period (see Garreaud et al. [46]). Increased water demands
related to economic development and population growth and increased effects of climate change
created a pattern in which storage was constantly decreasing (see Figure 2), thereby moving the system
from a resistant stage to a vulnerable stage (state 2 in Figure 7).

High T Susceptible Most resilient
3New agreement state.
Fn Social resilience improved.
(s}
s 4 f 124 7
© s YAR4
o '&‘:" II YaR4 ,’.
(] [ V4 4
Z HYFA
=Y £11, 9
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e I II, &
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[ 4
2Current state No intervention. Exploiting resources. Initial state
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Low >
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*Water is limited and restrictions are necessary for better social and ecosystem services.

Figure 7. Resilience canvas for the Laja Lake basin, Chile. Canvas proposed by Mao et al. [38].

The Riego-ENDESA [44] agreement did not anticipate hydrological stress scenarios such as those
observed within the last 10-15 years. The limited adaptive (or transformative) capacity of the agreement
for water allocation led to conflicts among users (in agriculture, industry, and tourism). In addition, the
diminished (even eliminated) recovery capacity of the lake (i.e., buffering capacity) due to increased
water demands and local water rights legislation restricted adaptive management strategies, further

causing conflicts among users.
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The proposed agreement not only increases the average level of Lake Laja, increasing the system'’s
buffering capacity, but also includes an adaptive strategy, restricting use in dry conditions and allowing
greater use in wet conditions. With the new agreement forged, the Laja Lake system may be tracking
toward a more resilient state (state 3 in Figure 7). In order to reach this agreement, a paradigm change
was necessary so users could prioritize intervention strategies that incorporate the socio-hydrological
and ecosystem service components into their water rights use plans.

Future adaptations beyond the new agreement and the Polcura diversion could increase lake
levels further with a focus on exploration of innovations that could lead to reduced sensitivity of the
various sectors dependent on the river flow. For instance, the agricultural sector could consider new
crop varieties able to withstand the rising evaporative effects of the anticipated changing climate trends,
or the energy sector could supplement hydropower with renewable energy options to relieve pressure
on resource constraints. As shown through this analysis, the Laja Lake system could advance toward
a more resilient water allocation system by better incorporating absorptive and adaptive capacity into
the threatened future supply.

Itisimportant to point out that the new water allocation rule was agreed upon with the participation
of local authorities and representatives of water user organizations (irrigation and tourism) and energy
organizations. As result of this process, the 2018 agreement [47] was published by the Ministry of
Public Works and therefore all the users of Laja Lake must abide by it under the control and supervision
of the Chilean Water Authority (Direccion General de Aguas) and Ministry of Public Works.

4. Conclusions

The resilience capacity of a hydrological system in southern Chile (the Laja Lake basin) was
evaluated. The Laja system began operating under a very non-adaptive rule in a system with high
absorptive capacity, i.e., the Laja Lake system was first managed in a resistant position. Over time,
after 30 years of water allocation and management, the system continued to operate according to
a non-adaptive water allocation rule while having low water storage. As the absorptive capacity
changed to low, the resilience state of the system moved to vulnerable. With the new rule, more
adaptive water allocation management, along with a slight increase in storage (the absorptive capacity),
is being pursued.

Based on a hydrological modeling approach and considering climate variability uncertainty and
climate change trends, it was estimated that the new rule will gradually increase the resilience capacity
of the Laja Lake system and reduce conflicts among users. The new rule will ensure critical allocations
for farming and ecosystem services such as landscaping and allocate extra water for energy in wet
hydrological years. In the long run, the new rule will increase the absorptive and adaptive capacities
of the system, moving it to a more resilient state than the current one, based on observations in the last
six to seven years.

Determining water allocation to various users under complex hydro-climatological patterns
and diverse water needs requires adaptive management. The water balance model employed in this
analysis demonstrates that the proposed rule is capable of coordination between users with a history of
distribution- and climate-induced conflicts. The use of the resilience canvas provides conceptualization,
which shows how this system’s hydrological component will be crucial in providing system resilience.

Climate change and variability affect most or even all areas of the globe, with a consequent
influence on hydrology and water availability. Strict management measures might not permit us to
respond to such stressors, as has been seen in the Laja Lake basin in southern Chile. On the other
hand, flexible allocation rules, management and governance measures could potentially improve the
socio-hydrological resilience of many hydrological systems, making these topics worthy of more active
investigation by water resource managers, particularly in regions with variable climates and areas
where water stress is an ongoing issue.
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