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Abstract: Data-driven economic tasks have gained significant attention in economics, allowing
researchers and policymakers to make better decisions and design efficient policies. Recently, with
the advancement of machine learning (ML) and other artificial intelligence (AI) methods, researchers
can now solve complex economic tasks with previously unseen performance and ease. However, to
use such methods, one is required to have a non-trivial level of expertise in ML or AI, which currently
is not standard knowledge in economics. In order to bridge this gap, automatic machine learning
(AutoML) models have been developed, allowing non-experts to efficiently use advanced ML models
with their data. Nonetheless, not all AutoML models are created equal in general, particularly for the
unique properties associated with economic data. In this paper, we present a benchmarking study of
biologically inspired and other AutoML techniques for economic tasks. We evaluate four different
AutoML models alongside two baseline methods using a set of 50 diverse economic tasks. Our results
show that biologically inspired AutoML models (slightly) outperformed non-biological AutoML
in economic tasks, while all AutoML models outperformed the traditional methods. Based on our
results, we conclude that biologically inspired AutoML has the potential to improve our economic
understanding while shifting a large portion of the analysis burden from the economist to a computer.

Keywords: automatic machine learning; economy-biology interactions; data-driven economic tasks;
evolutionary computation

1. Introduction

Data-driven economic tasks have become increasingly popular in economics, allowing
researchers and policymakers to make better decisions and design efficient policies [1-5].
Currently, most economic studies from a broad range of subjects are still using classical
computational methods such as descriptive statistics [6-8], linear regression [9-11], rule-
based models [12,13], and moving average prediction [14,15].

With the rapid development of machine learning (ML) and other artificial intelligence
(AI) methods, researchers can now solve complex economic tasks with previously unseen
performance levels [16]. However, utilizing these methods requires a significant level
of expertise, which is currently time- and resource-consuming to obtain [17-19]. This
challenge is, unfortunately, not unique to economics [20-23]. Nonetheless, it is particularly
important in economics, as a wide range of economic tasks require the understanding and
modeling of numerical patterns, a challenge in which ML models typically excel [24-26]. In
particular, sustainability projects require careful and accurate analysis and planning, with
a large number of parameters and processes to execute correctly [27,28]. To bridge this
gap, automatic machine learning (AutoML) solutions have been developed, which allow
non-experts to use advanced ML models on their data with ease [29-31].
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Recent studies have shown promising usage of AutoML in economic settings [32].
For instance, the authors of [33] presented an AutoML framework to predict the casualty
rate and direct economic loss induced by earthquakes that automates five processes: data
collection, data preprocessing, ML algorithm and hyperparameter tuning, economic loss
prediction, and model analysis. The authors showed that the model produced by their
framework outperformed other ML models developed by experts on the same dataset. The
authors of [34] investigated the performance of an AutoML methodology in forecasting
bank failures, resulting in overwhelming performance with an area under the receiver
operating characteristic curve (AUC) of 0.985. The authors of [35] introduced an integra-
tive method that integrates data envelope analysis and AutoML to assess and predict
performance in the Sustainable Development Goals (SDGs). The authors showed that this
approach outperformed other analysis approaches for SDG data when the features did
not correlate well with the target feature. The authors of [36] showed that for biological
homeostasis systems, a biological regulatory system faces the objectives of being effective
while using its resources in a responsible manner. The authors used Pareto optimal analysis
from the economic realm, showing that the processes occurring in a cell population agree
with resource allocation models from the economic domain. This outcome highlights
the deep connection between the two disciplines. Recently, the authors of [37] showed
that as part of the evolution of cells, a cell population utilizes a gambling strategy that
is close to the optimal strategy predicted by a model designed for investment in highly
uncertain markets.

Since it seems that biology and economics share a deep connection between them at
the dynamic level, in this study, we aim to investigate if biologically inspired AutoML
models would outperform other methods for data-driven economic tasks, focusing on static
and time series regression tasks with at least several hundred samples. For this purpose, we
benchmark three groups of models—traditional, biologically inspired AutoML, and other
AutoML models—on a large and diverse set of data-driven economic regression tasks. We
first reproduce, in scale, that AutoML is able to outperform traditional methods. In addition,
we show that, on average, biologically inspired AutoML models outperform other AutoML
models, supporting the line of work associating the biological and economic domains from
a computational point of view. Thus, the novelty of the proposed work lies in the statistical
analysis of a large number of economic tasks on a wide range of data-driven computation
methods, first showing an empirical evaluation of AutoML usage in economics in general
and that biologically inspired AutoML models in particular are usually favorable.

The rest of this paper is structured as follows. In Section 2, we review the literature
connecting economic and biological modeling, followed by biologically inspired algorithms
and automatic machine learning methods. In Section 3, we describe the datasets, models,
and statistical analysis used in this research. Next, in Section 4, we present the results obtained
from our experiments. In Section 5, we analyze and discuss the obtained results and offer
concluding remarks with possible future work.

2. Related Work

Next, we briefly review the central computational methods pertaining to our challenge:
biologically inspired algorithms and automatic machine learning.

2.1. Biologically Inspired Algorithms

Biologically inspired algorithms, which draw inspiration from biological and ecologi-
cal processes to solve optimization problems, have gained popularity in recent years [38-40].
Several examples of such algorithms are the genetic [41], particle swarm optimization [42],
and artificial immune system algorithms [43]. These algorithms presumably mimic the
processes of natural selection, swarm behavior, and immune response to find optimal
solutions to complex problems through an iterative process. Specifically, scholars observe
organisms performing complex computational tasks and record how they perform them.
Afterward, these records are broken down and modeled into several abstract computation
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steps that can be performed by a computer. Commonly, by performing these steps in the
right order, the organisms are able to get closer to the desired goal(s), essentially defining
iterative optimization algorithms [44].

Indeed, biologically inspired algorithms have gained much popularity in many fields,
including engineering [45], physics [46], sociology [47], and others [48,49]. In the field
of economics, biologically inspired algorithms have shown promising results in solving
complex economic tasks, such as stock market prediction [50], portfolio optimization [51],
and demand forecasting [52]. For instance, a genetic algorithm with a neural network
model (i.e., also a biologically inspired model) has been used as a stock trading decision
support system [53]. The authors of [54] proposed a unique version of an artificial bee
colony model that can adaptively select an optimal search equation to estimate Turkey’s
energy consumption more accurately. The authors of [55] proposed a combined ant colony
and genetic algorithm optimization model that powers an expert system with the ability to
capture and simulate energy demand fluctuations under the influence of various factors.
While these and similar studies have explored the application of biologically inspired
algorithms in economics, few have compared the performance of different algorithms on a
diverse set of economic tasks, as researchers often focus on a specific task at hand, treating
the algorithm as a tool to obtain a desired outcome. In contrast, in this study, we analyze
the appropriateness of biologically inspired algorithms for solving varying economic tasks
compared to alternative autoML models (which are discussed next).

2.2. Automatic Machine Learning

With the increasing volume of data generated by individuals, organizations, and states,
there is a growing need for automated solutions to help process, analyze, and extract
insights from the data. Data-driven models based on ML models emerged as a possible
solution to this need. However, the traditional ML process is time-consuming, requires
substantial expertise, and can be error-prone. AutoML has materialized as an approach
that automates many of the steps in the ML pipeline, including data preprocessing, feature
engineering, model selection, and hyperparameter tuning, making most of the difficulties
associated with using ML models irrelevant [56].

While ML models have demonstrated their impact in economic research, AutoML has
yet to be fully adopted by economists [57-59]. In the context of our study, AutoML models
can be roughly divided into two main groups: biologically inspired and non-biologically
inspired models. Biologically inspired AutoML models are a specific instance of biologically
inspired optimization algorithms that aims to find a suitable ML model for a given task.
These models are commonly designed to mimic the search processes that occur naturally in
nature or are utilized by various species. For instance, the Tree-based Pipeline Optimization
Tool (TPOT) library used a genetic algorithm search process to find ML pipelines based
on the popular Scikit-learn library [60]. On the other hand, the latter group of AutoML
models includes a large number of methods. For example, the AutoSklearn library [61]
also uses several search methods to build an ML pipeline on the Scikit-learn library, such
as meta-learning over the dataset where the search starts from pipelines that performed
well on similar datasets.

3. Methods and Materials

In this section, we formally outline the dataset gathering process followed by the
models implemented on these datasets. Then, we describe the statistical analysis used on
the obtained results from the experimental pipeline.

3.1. Datasets

We manually picked 50 datasets from Data World, focusing on different computational
economic tasks. In order to focus only on datasets suitable for ML-based analysis, we
included only datasets with either a time series or regression tasks. In addition, we
excluded any dataset that had less than 300 instances (rows) and 5 features (columns) for a
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regression task and less than 50 instances and 20 features for the time series task. These
sizes are typically considered the minimum amount of data to consider a task appropriate
for ML-based analysis [62]. Each dataset is represented using a single table (matrix), and
any numerical column where the number of unique values was more than a quarter of
the number of instances was removed in order to avoid uninformative features [63]. We
ensured that the datasets were indeed economy-related by relying on three independent
economic scholars who did not co-author this paper. (Each of the economists has a Ph.D.
in economics and has published at least two manuscripts in journals classified under the
economy categories according to Web Of Science in the last two years.) Only datasets
marked as economy-related by all three of them were considered. The datasets roughly
belong to three disciplines in economics: (1) the stock market, (2) social policy funding, and
(3) goods consumption.

3.2. Models

We focused on six models divided into three groups: traditional, biologically inspired
AutoML, and other AutoML models. For the first group, we used the linear regression
model implemented using the least mean square algorithm [64] due to its popularity in
the economic domain [65,66]. In addition, we used a minimal decision tree model [67]
implemented using the branch-and-bound search approach and a black box model guessing
strategy proposed by [68]. This model mimics the way an expert would propose a rule-
based model. For the biologically inspired AutoML group, we included TPOT [69] and
the GPlearn [70] models. The former uses a genetic algorithm to search for an optimal ML
pipeline while the latter utilizes an evolutionary algorithm to search for equations that best
describe the data. However, for the latter, we replaced the standard fundamental functions,
such as addition and multiplication, with ML models. Lastly, the non-biologically inspired
AutoML group included AutoSklearn [61] and AutoGluon [71]. Both libraries utilized
multiple computational ideas to make the ML pipeline search process accurate and effective.
These models were chosen due to their popularity in both academia and industry [72-74].

3.3. Evaluation Process

We implemented the following evaluation using the Python programming language [75]
(version 3.7.5). The analysis was implemented in two phases: meta-dataset generation and
analysis. During the first phase, for each dataset in the set of datasets, we computed the
mean square error (MSE), mean absolute error (MAE), and coefficient of determination
(R?) for each model. In particular, we repeat this computation twice and generate three
results as follows. For the first iteration, we used all the samples in the dataset to compute a
“fitting” performance of the model for each metric. Next, we split the dataset into “training”
and “testing” cohorts such that the testing cohort contained the last (if a time series, so
temporally ordered) 20% of the samples, while the training cohorts contained the remaining
samples. Each model was then trained on the training cohort and evaluated both on the
training and testing cohorts, resulting in additional two outcomes for each metric. Specifi-
cally, for the training of the model, we aimed to minimize the MAE metric. In order to test
the models “as is”, no preprocessing or hyperparameter tuning was performed outside
of the implementation of each tool. During the second phase, we analyzed the obtained
meta-dataset statistically, comparing the performance of each modeling group to the other
two groups, which were divided into the three metrics and training cohorts.

Importantly, due to the stochastic and iterative nature of AutoML models, the more
computational time these models have, the more they are commonly producing ever-
improving results. In addition, the minimal decision tree is extremely computationally
expensive. Hence, in order to make this a fair comparison, all methods were limited to
30 min for each dataset, running on a high-quality machine which was dedicated to this
task. (The machine had an Intel i7 10th generation 10700k CPU with 16 GB of memory and
running on an Ubuntu 18.04 operation system.) The evaluated models and the associated
datasets were examined one after the other in a completely random order.
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4. Results

The results of the analysis were obtained and stored in nine meta-datasets (three
cohorts multiplied by the three metrics) and provided as supplementary material. To sum-
marize these results, we computed the mean =+ standard deviation of the n = 50 datasets
such that the best result of each algorithmic group was taken for each case, as presented
in Table 1. Notably, since the MAE and MSE metrics were supported between [0, c0) and
sensitive to the absolute values of the dataset, we normalized the MAE and MSE metrics to
be the relative MAE and MSE of each method compared to the worst MAE and MSE scores
of each dataset, respectively. We marked these metrics as R-MAE and R-MSE, respectively,
ranging between 0 and 1. However, this resulted in larger values indicating worse models,
which was inconsistent with the R? metric. To make the results easier to interpret, we
report the 1 — x score, where x is the R-MAE (R-MSE). For each metric, we computed an
Anova test with post hoc t-tests with Bonferroni correction. Our results show that the
biologically inspired models outperformed the other examined model groups using either
the R-MAE or R? metrics at p < 0.01 for all comparisons. However, for the R-MSE metric,
the other AutoML group (i.e., non-biologically inspired) outperformed the other groups at
p < 0.05. In addition, we computed the number of cases for the test cohort, where at least
one AutoML method and all four AutoML methods outperformed the traditional methods,
reaching 87% and 73%, respectively.

Table 1. Summary of the central results, divided between the fitting, training, and testing cohorts.
The results are shown as the mean =+ standard deviation of n = 50 datasets such that the best result
of each group is taken for each case. The best result for each metric and test cohort is marked in bold.

Test Cohort Algo-Group R-MSE R-MAE R?
Traditional 0.3240.18 0.4140.15 0.86 & 0.11
Fitting BI-AutoML 0.9340.10 0.89 + 0.07 0.96 £ 0.05
AutoML 0.95 + 0.06 0.85 4 0.07 0.97 + 0.08
Traditional 0.27 +0.14 0.38 +0.13 0.89 £ 0.09
Training BI-AutoML 0.8240.10 0.84 =+ 0.09 0.95 + 0.09
AutoML 0.87 £ 0.06 0.78 £ 0.07 0.95+0.10
Traditional 0.16 +0.04 0.13 +£0.02 0.58 4 0.34
Testing BI-AutoML 0.91 +0.05 0.95 + 0.05 0.72 +0.28
AutoML 0.93 + 0.04 0.92 +0.03 0.70 + 0.30

5. Discussion and Conclusions

In this study, we evaluated the performance of three groups of algorithms on a ver-
satile set of 50 real-world economic datasets: traditional models, biologically inspired
AutoML, and other AutoML models. Our findings suggest that the traditional models
were outperformed by all AutoML models for 73% of the cases and in 87% of the cases
by at least one of the AutoML models. This outcome agrees with a larger trend in which
advanced ML models, such as ones obtained by AutoML models, typically outperform
traditional models, such as linear regression and minimal decision tree [76-78]. Table 1
reveals that the biologically inspired AutoML models, on average and with statistical
significance, outperformed the other AutoML models across three metrics: the MAE, MSE,
and R?. The slightly favorable results obtained by the biologically inspired AutoML models
compared with the other AutoML models further support and strengthen the apparent
connection between biology and economics [36,37].

Nonetheless, this study is not without limitations. First, in our analysis, we chose to
primarily focus on regression tasks. Other types of ML-based tasks such as classification
tasks are prominent in economics [79], and as such, the generalization of our results to
such cases needs further investigation. Second, we did not perform any preprocessing or
feature engineering on the datasets. Such processes, when performed correctly, can alter
the results significantly. Third, as we evaluated two models from each group of models,
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a possible extension to our work is the consideration of additional models. Third, models
are commonly measured by more metrics than their performance, such as computational
time and stability. Especially in economic fields like trading, these properties of the data-
driven algorithm are of great interest. Hence, further investigation of the biologically
inspired autoML models’ performance based on these metrics is promising for future work.

Our study sheds light on the performance of different ML models in economics and
highlights the potential benefits of using AutoML models, specifically biologically inspired
ones, for data-driven tasks in this realm. More specifically, our results further support the
emerging established connection between biology and economics. Future studies could
build upon our findings by testing additional models on larger and more diverse datasets
and by exploring different preprocessing and feature engineering methods. Ultimately, we
hope that by following the proposed results, more professionals from economics would
consider adopting AutoML models in their research and practice, contributing to economic
sustainability projects as well as economics as a whole.
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