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Abstract: In the conditions of climate change and the scarcity of natural resources, the future of
energy is increasingly associated with the development of the so-called green energy. Its development
is reflected in the European Commission strategic vision to transition to a climate-neutral economy.
This is a challenge that the Central and Eastern European (CEE) countries, members of the EU, are also
trying to meet. In recent years, these countries have seen an increase in the share of renewable energy
and a reduction in greenhouse gas emissions (GGE). On the other hand, basing the energy sector on
unstable energy sources (photovoltaics and wind technologies) may imply new challenges on the
way to sustainable development. These are old problems in a new version (ecology, diversification
of supplies) and new ones related to the features of renewable energy sources (RES; instability,
dispersion). The aim of the article was to classify, on the basis of taxonomic methods, the CEE
countries from the point of view of green energy transformation (original indicator) and to predict
new threats to Romania, Poland, and Bulgaria, the countries representing different groups according
to the applied classification. The issues presented are part of a holistic view of RES and can be useful
in energy policy.

Keywords: renewable energy sources (RES); green energy transformation; sustainable development

1. Introduction

Given the conditions of climate change [1] and the scarcity of natural resources, the
future of power engineering is increasingly associated with the development of the so—
called green, renewable energy. However, the concept of green energy does not always refer
only to the renewable energy sources (RES). Its key feature is the lack of negative impact
on the environment. This is what characterizes not only renewable energy, namely, solar,
wind, hydro, geothermal, biomass, and biofuels, but also nuclear energy [2]. Nevertheless,
in most research studies, green energy is perceived as renewable green energy [3]. It
constitutes a strategic direction for the EU on its path towards sustainable development [4].
In 2009, the EU adopted a broad package of 2020 commitments: a 20% increase in energy
efficiency, a 20% reduction in greenhouse gas emissions (GGE) (compared to 1990 levels),
and a 20% increase in renewable energy [5,6]. The assumption is that in 2050 more than
80% of electricity will come from RES [7]. For some member states, these ambitious targets
may be difficult to meet [8].

Transition to a climate-neutral economy by 2050 is a major challenge overall, but
especially for Central and Eastern European (CEE) countries that show a certain “delay” in
relation to the more developed countries of Western Europe. It has roots in their former
economic system—their energy was largely based on solid fuels, and little importance
was given to the economy’s energy intensity and negative environmental effects. Political
transformation and accession of these CEE states to the EU have brought about some
significant changes in their energy structure and energy intensity. Consequently, they have
been developing solar and wind energy dynamically. This trend has led to a significant GGE
reduction. On the other hand, basing the energy sector on unstable energy sources (such
as the sun and wind) may imply new challenges on the path to sustainable development.
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These are old problems in a new form (i.e., ecology and diversification of supplies) and
new problems related to the very features of RES (such as their instability or dispersion).

This article aims to classify CEE countries by their transformation towards green
energy and to predict new threats (if any) to Romania, Poland, and Bulgaria, countries
representing different groups, according to the applied classification. The issues presented
are part of a holistic view of RES and can be useful in energy policy.

2. Methodology

The research methodology consists of 4 stages. The first stage is the literature review
presenting (1) the specificity of the process of energy transformation in CEE countries;
(2) features of solar and wind energy, i.e., the most dynamically developing sectors of green
renewable energy in CEE countries; (3) new (old) challenges of the energy transformation
of the CEE countries on the way to sustainable development.

Stage 2 presents the energy structure of select CEE countries. The empirical analysis
was limited to the following socio-economically homogeneous countries: Bulgaria, Estonia,
Lithuania, Latvia, Poland, the Czech Republic, Romania, Slovakia, Slovenia, and Hungary.
Having undergone through the process of transformation of their economic and political
systems, these countries are classified, nowadays, as highly developed [9], and have similar
challenges with regards to green energy transformation. The calculations in stage 2 were
carried out on the basis of the International Renewable Energy Agency [10].

Stage 3 is the classification of CEE countries according to the green energy transforma-
tion index. For the classification of countries, we used the distance from the pattern method
and the Ward’s method (cluster analysis). They are included in the group of clustering
methods [11] recognized as important data mining techniques. They are applicable (also in
social sciences) in assessing the similarities and differences between the studied objects
(countries) [12,13]. In both methods used, the classification is based on the Euclidean
distance matrices (EDMs) [14,15]. These methods lead to the determination of clusters
of objects (countries), i.e., obtaining homogeneous classes of objects due to the objects’
features [16]. On this basis, we were able to assess the level of participation of each country
in the studied group, the internal homogeneity of the group, and its cohesion and stability
of development [17]. The method of distance from the pattern, included in the taxonomic
methods of linear ordering, allows us to define the hierarchy of objects. On the other hand,
the Ward’s method (non-linear ordering) allows us to determine the similarity of objects
without establishing their hierarchy [18].

In the construction of the synthetic index of energy transformation (STEP A), we used
an algorithm of the taxonomic method of distance from the pattern [19,20], which provided
the basis for the classification of countries with different levels of energy transformation.
The research algorithm included

1.  Selection of partial indicators describing the manifestations of key importance for
this transformation. In the authors’ approach, the partial indicators were (1) energy
productivity (being the reciprocal of the economy’s energy consumption), expressed
in purchasing power standard (PPS) per kilogram of oil equivalent (kgoe); (2) share
of renewable energy in gross final energy consumption; and (3) growth index of GGE
in relation to the year 2000. The selection of indicators was dictated by the policy
pursued in the EU. In the field of energy transformation, great emphasis is also placed
on reduction of GGE [21], energy from renewable sources [22], and improvement
of energy efficiency [23]. This approach is in line with the ambitious goals of the
European Green Deal [24]. The adopted partial indicators reflect only the basic
directions of changes characteristic of the energy transformation of the CEE countries.

An incomplete database (e.g., Eurostat), especially in the long term, constituted a
major limitation in selecting a larger number of indicators for this group of countries.
Using different databases (e.g., national) limited the possibility of full comparisons due to
inconsistent methodology. There are no linear relationships between the partial indicators.
The increase in energy productivity is not synonymous with the increase in the green



Energies 2021, 14, 884

30f19

transformation. However, from the point of view of the EU’s priorities, the achievement
of both goals, i.e., both an increase in energy productivity and an increase in the share
of RES in energy consumption, is a desired effect. Increasing the share of RES without
improving energy productivity would be contrary to the EU directive and the European
Green Deal’s assumptions.

The assessment of the level of energy transformation in CEE countries was carried out
at 2 time points, i.e., in 2008 and 2018, and included data averaged over 5 years (2004-2008
and 2014-2018). The aim of such a procedure was to eliminate the impact of random
events [3]. Determination of the degree of independence of selected partial measures
was performed using the Pearson linear correlation coefficient () [25,26]. This coefficient
ranges from —1 to +1, where 0 means no relationship between the variables, and the closer
the absolute value of the coefficient is to 1, the greater the relationship. A level below
0.7 was adopted as a determinant of the independence of factors. Coefficient r (greater
than or equal to 0.7) was considered a criterion for the correlation of variables [27,28]. The
correlations of partial indicators are shown in Figure 1.

2. Standardization [29] of variables in order to obtain their comparability, which was
done according to the formula

1
Xik — Yk 1 1 —\2 2
Zi = IT for x = — Y Pxi Sk = - Y (e —%)7| , €))

where

w—number of units (countries) i € (1...w);

k € (1...n), n—number of features;

xjr—value of the k-th variable in the i-th unit;
X—arithmetic mean of the kth variable;
Sy—standard deviation of kth variable;
z;v—standardized value of k-th variable in i-th unit.

3. Separating the stimulant and destimulant subsets from the set of standardized features
(s) in order to determine the development pattern Py (units combining the best features
of the studied units). Among the partial indicators adopted in the study, 2 indices,
PPS/kgoe and RES, are stimulants. The third indicator, GGE, has a negative impact
on the energy transition. The pattern was constructed on the basis of the normalized
feature matrix (Z) and the vector Py was used, where

Py = [z01,202, - - - Z0s/ - - - 201) , Z0s = MAX Zjs = S € Izps =minzis =s ¢ 1, (2)
1 1

[—stimulant subset;
zgs—the best value of s-th variable;
z;s—standardized value of s-th variable in i-th unit.
4. Calculation of taxonomic distances, using the Euclidean method, between the studied
units and the development pattern (cjp):

cio = [Z(Zis - 205)2] 3)

s=1
5. Determining the measure of development (d;) on the basis of taxonomic distances:

2

C; _ _ 1 1 _
di = fs, where cp = ¢9 + 2S¢, ¢p = p Y ¥icio, So = LU Y i (eio — ¢)’ 4)
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Figure 1. Pearson correlation coefficients between partial indicators purchasing power standard (PPS)/kgoe, renewable

energy sources (RES), and greenhouse gas emissions (GGE) in 2018.

The synthetic indicator (d;) is within the range 0-1. The more a given unit is at a higher
level of development, the more the measure value approaches zero. The development
pattern method thus enables ranking CEE countries according to the degree of green energy
transformation, on the basis of the calculated taxonomic indicators/synthetic values of
development indicators (d;).

STEP B—Classification of CEE countries in terms of energy transformation according
to Ward’s minimum variance clustering method.

Ward’s method belongs to the agglomeration grouping methods. It is considered one
of the most effective in creating homogeneous clusters [30]. The group consists of units
(countries) for which the variance of the studied variable, which is a measure of cluster
diversity, is the smallest. The method minimizes the sum of the squared distances inside
the clusters after the group is created in a given step.

k
s=)Y (v — %) ®)

x;—the value of the variable being the segmentation criterion for the i-th object;

k—number of objects in a cluster.

The procedure is repeated many times until the group includes all the elements of the
set subject to the cluster analysis. The results of grouping units using the Ward method
(CEE countries according to the level of energy transformation) are presented in the form
of a dendrogram. Cluster groups of the analyzed countries were determined using the
ward2 procedure of R.

The calculations in stage 3 were performed using the Eurostat statistical database [31]
and IRENA [10].

Stage 4 is an attempt to assess the challenges related to the development of renewable
sources for Bulgaria, Poland, and Romania on selected examples that include (a) an increase
in the use of solar panels, (b) import of components for the development of solar and wind
energy, and (c) connections between Information and Communication Technology (ICT)
and the development of green renewable energy.

First of all, the basis for this assessment was the impact of solar energy development on
the environment through (a) forecasting the amount of waste generated by exhausted solar
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photovoltaic (PV) panels and (b) prediction of the surface of non-recycled waste from solar
photovoltaics panels. Both the forecasting and prediction were carried out in the examined
CEE countries on the basis of (a) trends in the development of solar energy net generation
capacity (electricity production capacities for renewables and wastes) expressed in MW, (b)
e-waste recycling rate [32], (c) technical data of PV cells (used to convert energy production
capacity to the surface of PV panels) [33-35], and (d) forecasted 20-year service life.

The prediction was performed in two cases. The first case is less favorable to the
environment as it assumes the level of PV utilization to be maintained at the level of the
current e-waste disposal capacity of the CEE countries. The year 2018 was the baseline [31].
In the second case, it was assumed that the utilization of e-waste would increase to
68% (growth case)—the level of the best performers in e-waste recycling from Western
Europe [31]. The increase in energy efficiency may contribute to the reduction of waste
generated. However, it does not change the very mechanism of their formation. Due to the
lack of predictions in the literature regarding new technological solutions that bring about
an increase in energy efficiency, we did not address this issue in the study.

The study of the relationship between the increase in solar and wind energy production
capacity and the import of components necessary for their development constitutes another
cross-section of the assessment of the challenges accompanying the development of energy
from RES. The study used data from Trade Map International Trade Statistics concerning
products used to a large extent in the installation of green energy production facilities
(products classified to group 84, i.e., machines, mechanical devices, nuclear reactors, boilers;
their parts) [36].

The assessment of the challenges resulting from the development of green energy
also includes the search for dependencies between the dynamics of its development and
technological needs. The verification of the relationships between the indicated phenomena
was carried out on the basis of the dynamics of changes in their development, i.e., total
renewable energy, solar energy, and wind energy in relation to the expenditure on ICT. It
was only an attempt to capture the dependencies between these phenomena or lack thereof.
The Eurostat data were used in this analysis [31].

3. Results
3.1. Literature Review
3.1.1. Energy Transformation of CEE Countries

Energy is an important part of the life of every person, every country, and the planet,
but the way energy is perceived changes with the development of civilization. In the
industrial era, the focus was on meeting the needs of rapidly industrialized economies and
societies [37]. Little importance was given to social development or public goods such as
environment, security, equality, or sovereignty [38]; in the new paradigm of development,
equated with sustainable development, these goods have been playing a key role [39].
The UN Conference in Stockholm in 1972 confirmed the aforementioned transformations.
Sustainable development was defined then as development that meets the needs of the
present without diminishing the chances of future generations to meet their own needs.

While significant changes in the economic development paradigm were taking place
in the world, the CEE countries pursued a policy of energy-intensive industrialization, and
then underwent political transformation. Historical conditions contributed to a certain
“delay” in the process of energy transformation of the CEE countries compared to the
Western European states. The systemic transformation/liberalization of the economy,
privatization, restructuring of enterprises, and the resulting changes in the structure of
the economy did not proceed in the same way in individual CEE countries and in the
same period [40]. It resulted in a strong decline in the energy intensity of CEE economies
(even higher than the EU average [40]), but it was due to slightly different reasons. For
example, in the years 1992-1998, Bulgaria and Romania experienced a decrease in the
energy intensity of the economy in the conditions of increasing energy intensity of industry.
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In the Baltic states, the decrease in energy intensity of industry was responsible in as much
as 50% for the decrease in energy intensity of their economies in general [41].

Central and Eastern European countries have different potentials for the development
of green energy. These varied conditions determined a different business climate for the
development of renewable energy during the systemic transformation. Bulgaria, Romania,
and Slovakia were considered the most attractive countries for its development [42]. Roma-
nia is especially noteworthy, as it is characterized by high hydropower [43]. Although it
invests in solar and wind energy, water is still the most important resource in Romania’s
group of renewable resources [44]. In Slovakia, Hungary, Bulgaria, and the Czech Republic,
investments in nuclear energy made in the past had an impact on the course of the energy
transformation. It is not a renewable energy, but an energy with a low environmental
impact, enabling the achievement of the assumed climate goals much faster than in Poland
(traditionally dependent on cheap coal).

The membership in the EU structures, in whose policy sustainable and green de-
velopment has had a strategic place [45,46] for many years, has proven to be a factor
intensifying the energy transformation of the CEE countries. In 2019, the European Green
Deal was adopted to deal with numerous climate and social problems [47]. It assumes
that high and growing energy efficiency should be accompanied by energy transformation
(increasing the share of renewable energy in total energy consumption [48,49]. In CEE
countries, government programs actively support the development of green energy and
these actions have already brought some tangible results. Experts predict an above-average
and long-term growth of new investments in RES in this region, mainly in terms of the
sun [50] and wind [51].

3.1.2. Solar and Wind Energy—Pros and Cons

The increase in the share of RES in the production of primary energy leads to a
decrease in the energy consumption of the economy [52,53] and an increase in their use in
electricity production. In the case of CEE countries, this is the result of applying relatively
newer technologies in comparison with those used in traditional power engineering. It is
estimated that as early as 2025, RES will be the largest source of electricity generation in the
world. From this point of view, solar energy has the greatest development potential [54-56].
It can be used in two ways. The first is obtaining heat with the use of solar collectors,
the second is electricity production [57,58]. Solar energy is developing in four sectors:
commercial, utilities, industrial, and residential. Apart from solar energy, the popularity of
wind energy is also growing. Wind farms capture the energy of the wind flow with the help
of turbines and convert it into electricity. The windmills are located on and off land. Due to
the varying power, they can be used in both households and for industrial purposes [59].

Solar and wind energy, which are clean, inexhaustible, and environmentally friendly,
are perceived as excellent sources of energy production [60]. Photovoltaics, together
with new solutions in the field of wind technologies [61], are characterized by a radical
reduction of costs [62] thanks to more efficient technologies and better materials [63].
Moreover, thanks to R&D investments [64] and new patents, the costs of these technologies
are expected to drop even further [65].

Some authors argue that the producers of photovoltaics and wind technologies can
even compete in terms of costs with those who generate power from fossil fuels [66].
Dissemination of solar energy, apart from the decrease in costs, is additionally favored by
its high social acceptance [67,68], which is reflected in loyal initiatives promoting the use
of this energy source [69]. Contrary to solar energy, wind energy is sometimes negatively
perceived from the environmental point of view, in terms of disturbance of ecosystems,
noise, and unfavorable landscape. Wind energy also poses some technological challenges
aimed at eliminating the limitations of the technology used thus far, e.g., the emission of
harmonic currents [70].

Solar and wind energy as energy sources are not faultless. First, they are heavily
dependent on weather and climate change. However, as technology advances, their
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limitations can be minimized. An example is the forecasting of sun exposure using satellite
data [71]. Second, unlike fossil fuel power generation, most renewable energies (except
hydro, geothermal, concentrated solar, and biomass) are intermittent. This means that
technologies such as PV and wind turbines cannot generate electricity on demand [72].

The above features of unstable energy sources are new challenges in the field of
energy storage [73-75] and in the integration of green renewable energy with shaped
energy systems [76—78]. Energy systems need to be more flexible. This applies in the first
place to systems where the combined share of wind and photovoltaic energy accounts
for over 30% of total energy, and the share of PV in the mix of RES is between 20 and
30% [79]. Integration problems (technical and political [80]) are noticed in the EU. The way
to meet them is to adopt a green energy strategy based on a concentrated intelligent energy
network, enabling the flow of information and the use of various energy sources [81,82].
High expectations in solving the above problems are associated with technological progress
and digital solutions [83,84]. Digital energy platforms that coordinate and manage energy
demand and supply in real time are rapidly developing in the European energy system. In
the group of CEE countries, two platforms are located in Lithuania and single platforms
are in Bulgaria, Estonia, and Hungary [85].

3.1.3. New (Old) Challenges of the Energy Transformation

The development of green renewable energy means climate benefits and greater
productivity in energy and other economic sectors, especially construction, industry, and
transport [86]. From the perspective of achieving the goals of green energy transformation,
a relatively new research approach has emerged recently—its aim is to identify the threats
resulting from a rapid transition to RES [87]. In the conditions of climate change and scarcity
of natural resources, the international community undertakes numerous activities aimed
at limiting energy consumption and reduction of GGE [88-90]. The aim of the new EU
growth strategy is to transform the European Union (EU) into a modern, resource-efficient,
and competitive economy [89,91].

However, new environmental challenges emerge with the dynamic development
of green renewable energy. One of them is a dynamic increase in waste from PV cells
expected in the coming years [92]. There is a need for supervision over the course of the
management of used PV [93]. Technological and institutional support in the recovery of
used raw materials is also necessary [94,95].

The development of renewable energy is associated with the independence of indi-
vidual national economies from external supplies, which is part of a wider issue of energy
security [96-98]. Political factors have always played an important role in the geographical
diversification of energy supplies [99-102]. It is reflected in CEE countries by their striving
to become independent of raw materials from Russia [78].

In 2019, the global production of solar panels was estimated at approximately EUR
57.8 billion, of which only 12.8% was in the EU. Among the 10 largest producers of photo-
voltaic cells and modules, the vast majority are located in Asia. Among the wind technology
producers, it gets better—while there are no large companies from CEE countries among
them, there are three from Germany (Siemens, Senvion, Gamesa Renewable Energy—with
Spanish participation) [87]. In light of the above facts, there is a risk of replacing the
dependence on oil and natural gas from Russia with products from China and highly
developed European countries.

Green energy transformation, in line with the European Green Deal, is supposed to
generate an increase in the competitiveness of EU countries in the future [103]. The digitiza-
tion of the energy sector and the dissemination of digital technologies and communications
will help with this goal’s realization [104]. It brings about new challenges in terms of
supporting the development of green energy. They are expressed in the transition in energy
policy from focusing on the energy sector in the strict sense to approaching it broadly,
taking into account universal digital connectivity and the development of new digital
tools. Digital energy systems also need digital security [105,106]. Big new opportunities
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are related to Internet of Things (IoT) and blockchain technology. However, the market of
equipment for sensors and IoT monitoring devices is dominated by global companies (e.g.,
Hitachi ABB 193, IBM) [79], and there are no CEE companies in this group.

3.2. Energy Structure of CEE Countries

Central and Eastern European countries, due to the large differentiation of their socio-
economic potential, show significant differences in terms of the size and structure of energy
production. The leaders in terms of the volume of total primary energy supply include
Poland, the Czech Republic, Romania, and Hungary (respectively, from 4374.3 thousand TJ
to 1115.6 thousand TJ in 2017). The lowest values have been recorded in the Baltic states
and Slovenia (below 300.1 thousand TJ). These states also have the lowest economic and
demographic potential among the CEE countries.

Non-RES still play an important role in the energy structure of many CEE countries,
especially Poland, Slovakia, the Czech Republic, Bulgaria, and Hungary. Latvia and
Lithuania have been found to be the countries with the highest share of renewable energy.

The use of RES for the production of electricity is of great importance in the EU and its
CEE member states. In 2019, the RES had the largest share in the total electricity capacity in
Latvia (approximately 62% of the total), Romania (48.5%) and Bulgaria (39.4%) [107-109].
It is worth noting that the highest potential of electricity obtained from RES is characteristic
of Romania (11.2 thousand MW), Poland, and Bulgaria (approximately 4.5 thousand MW)
10]. There is some kind of specialization among CEE countries in the structure of electricity
generated from RES. In Latvia, Slovenia, Slovakia, Romania, and Bulgaria, hydropower is
of great importance (from 87% to 56%) [10]. In the case of wind energy, such an observation
can be applied to Lithuania and Poland (64 and 63%). Hungary and the Czech Republic
stand out in terms of the power generated from solar energy (59% and 48%, respectively;
Figure 2).

LU

Bulgaria

Czech

Estonia Hungary Latvia Lithuania Poland Romania Slovakia Slovenia

Republic

Bioenergy = Wind Solar B Hydro/marine

Figure 2. Electricity capacity structure obtained from RES (in %) in 2019.

3.3. Classification of CEE Countries According to the Green Energy Transformation Index

In 2018, according to the taxonomic method of linear ordering (distance from the
pattern), Latvia and Romania achieved the highest level of energy transformation (Figure 3).
These countries, including Slovenia, are included to the first group in terms of the level of
the energy transformation index in 2008. However, the level of energy transformation in
these countries, except Romania, has slightly deteriorated in the studied period (there is a
slightly greater distance from the pattern).
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Figure 3. Classification of Central and Eastern European (CEE) countries according to energy
transformation based on the synthetic index (di) in 2008 and 2018.

The most numerous group—group II—was formed by countries with an average level
of energy transformation. In 2018, it included Lithuania, Hungary, the Czech Republic,
Slovakia, and Slovenia.

On the other hand, Bulgaria showed the lowest advancement of the energy transfor-
mation in 2018, while Estonia and Poland performed slightly better than Bulgaria.

In 2008-2018, there was a decrease in the distance from the development pattern in
Romania and Bulgaria, i.e., countries belonging to different groups in terms of energy
transformation. On the other hand, the greatest increase took place in Lithuania, Latvia,
and Slovenia, i.e., countries with relatively high advancement in energy transformation.
The processes related to the introduction of new solutions in the energy sector are not yet
fully stable.

Using Ward’s method, these countries can be divided into three groups (of two, five,
and three countries) from the point of view of energy transformation (Figure 4). The
two-element group is made up of Bulgaria and Estonia, classified in terms of the green
transformation, measured by the distance from the pattern to the third group—the lowest
group (variant II).

The three-element group is composed of Lithuania and Romania and joined in the
next iteration by Latvia. Finally, the five-element group comprises Hungary and Slovakia,
joined next by the Czech Republic, and then Poland and Slovenia. It is noteworthy that the
clusters at the lowest iteration level were made up of countries that were included in the
same group in terms of energy transformation measured by the distance from the pattern
method, regardless of the adopted variant of the synthetic indicator (variants I and II).
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Figure 4. Classification of CEE countries in 2018 in terms of the level of energy transformation according to Ward’s method.

From the point of view of energy transformation, the CEE countries showed both

certain similarities and differences. They resulted from different trends in the development
of green energy that were visible in the size of the partial indicators adopted for the
construction of the synthetic indicator of energy transformation, i.e.,

1.

Energy productivity, which increased in 2008-2018 in all countries. The undisputed
leaders in 2018 included Romania (10.4 PPS/kgoe) and Lithuania (8.3). The low-
est level of productivity was characteristic of Bulgaria and Estonia, i.e., countries
representing a relatively low level of energy transformation (Figure 5).

Percentage share of RES in total energy consumption (the increase of RES in the
total energy consumption was recorded in all countries). The group with the greatest
importance of green energy in consumption included both the countries that represent
the most and the least advanced energy transformation (Latvia at 38.5% and Estonia
at 28.4%) (Figure 6). Renewable energy consumption was found to still play a minor
role in Poland, Slovakia, and Hungary (from 11.4 to 13.9%).

GGE intensity from energy consumption (100 = emissions in the year 2000). The worst
situation in this respect in 2018 was recorded in Bulgaria and Lithuania, where GGE
exceeded the level recorded in the year 2000 (107 and 105, respectively) (Figure 7). In
Lithuania, an increase in emissions was also recorded in comparison to 2008. In 2009,
the last reactor of the Ignalina Nuclear Power Plant was closed in Lithuania. This
resulted in an increase in the energy sector based on solid fuels (natural gas and oil)
and the accompanying increase in CO, emissions. In addition, taxes on transport are
among the lowest in the EU, which is not conducive to reducing CO, emissions [110].
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Figure 5. Energy productivity in CEE countries in 2008 and 2018 in PPS/kgoe.
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Figure 6. The share of RES in energy consumption in CEE countries in 2008 and 2018 as percentages.
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Figure 7. GGE from energy consumption (100 = emissions in 2000) in CEE countries in 2008 and 2018.

In other CEE countries, a positive, downward trend in GGE was recorded. It was
significant, exceeding 10 percentage points, in the Czech Republic, Slovakia, and Hungary.

3.4. RES and New Challenges on the Path to Sustainable Development—Examples of Bulgaria,
Poland, and Romania

Countries representing various groups of energy transformation are Romania (I),
Poland (II), and Bulgaria (III). This is connected with slightly different challenges of the
energy transformation and the intensions to achieve the goals of energy policy.

3.4.1. Environmental Challenges

The dynamic development of solar energy prompts reflection on PV panels’ utilization
and reuse (the principles of closed economy). According to the prediction of the growth of
PV panels (on the basis of the dynamics of the increase in solar energy production capacity),
it is possible to attempt to measure their impact on the environment and the degree of
their utilization, and, consequently, to assess the environmental impact after their use is
completed [111-116].

In accordance with the method adopted in the forecast, their surface area in 2020-
2030 will be the highest in Poland (15,980,000 to 17,954,000 mz), lower in Romania (6580—
7,393,000 m?), and the lowest in Bulgaria (5,170,000 to 5,919,000 m?) [115]. The 20-year
average lifetime of PV cells means that the disposal of panels from 2010 will start in 2030.

In each subsequent year (in the study below in the next 5-year period), this will cover
collectors that will have completed their 20-year life cycle (e.g., the expected number of
panels installed Poland by 2025 will amount to 16,779,000 m?, and disposal in 2045 will
cover 799,000 m?, according to power gained from PV s installed in 2025). This means that
the largest number of panels for disposal in Poland will be in 2040 (15,472,000 m?), and in
Bulgaria and Romania in 2035 (4,705,000 and 6,228,000 m2, respectively). Maintaining the
existing production capacity requires the expenditure on panels at a level that compensates
for those intended for disposal, or even a higher expenditure depending on the policy for
the development of photovoltaic energy.

The following observations result from the scenarios of solar energy development and
utilization of PV panels adopted in the study:

1.  The baseline scenario assumes that recycling in the countries in the study will be main-
tained at the 2018 level, i.e., 68% for Bulgaria, 36% for Poland, and 26% for Romania
(Eurostat online data code: CEI_WMO050) [116]. The assumptions made (an increase
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in production capacity and the related prediction of an increase in the PV surface area,
the life cycle of PV panels) lead to a conclusion that the area of recycled panels in the
period 2030-2050 will be the highest in Bulgaria and Romania in 2035 (approximately
3,200,000 and 1,620,000 m? respectively) and in Poland in 2040 (5,570,000 m?2). As
a consequence, the area of non-recycled panels in cumulative terms will reach the
highest level in Poland in 2050 (approximately 11,500,000 m?). A twofold lower level
of non-recycled waste is expected in Romania (approximately 5,470,000 m?), and the
lowest level will be achieved in Bulgaria (less than 1,900,000 m?).

2. Growth scenario in which it was assumed that recycling would reach the level typical
in this regard for the best Western European countries (at 68%, which also means no
change in Bulgaria’s case). In this scenario, the largest panel area will be utilized in
Poland in 2040 (approximately 10,520,000 m?), Bulgaria (approximately 3,200,000 m?),
and Romania in 2035 (4,235,000 mZ). The negative impact of PV on the environment
will decrease significantly if a higher recycling level was adopted and is related to the
base case. The area of non-recycled panels by 2050 (increasing approach) in Poland
will decrease to approximately 5,750,000 m? (the highest among the countries in the
study), and in Romania to approximately 2,370,000 m? (Figure 8).

12,000 -

9,000 -

6,000 -

Non recycled PV

3,000 -

2030 2035 2040 2045 2050

Year
Country Bulgaria EI Poland Romania

Figure 8. Prediction of non-recycled panels (area in thousand m?)—cumulatively in the years
2030-2050.

3.4.2. Supply Diversification

Among the countries studied, Poland is the largest recipient of the components
necessary for the development of green energy; its imports amounted to approximately
USD 33.1 million in 2018 [36]. The main supplier of these components to Poland is Germany,
which, in 2018, was responsible for approximately 28% of Poland’s total imports (and in
2015-2018, more than a quarter of the total, with an upward trend). China is also a large
supplier (18.2% of total supplies). Together, these two countries account for almost half of
Poland’s supplies of components for green energy production. Significantly lower than in
Poland (approximately three times), the supply of components for green energy production
was recorded in Romania (in 2018, approximately USD 11.6 million), and even lower in
Bulgaria (USD 3.9 million). The different degrees of dependence on suppliers in these
countries is a symptom of differences in the structure of renewable energy production and
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the directions of its development. It is reflected in the different dynamics of growth of solar
and wind energy production capacity.

In the case of solar energy growth, it is very high in Poland (in 2015-2018 by 421%)
compared to a slight growth rate in Romania (approximately 4.5%), and even more marginal
rate in Bulgaria (by 0.4%). This very dynamic growth in Poland is undoubtedly the effect of
its lower level in the base year of 2015 (approximately 10 times lower production capacity
than in Bulgaria and approximately 12 times less than in Romania). A similarly high
growth dynamics was recorded in wind energy in Poland—it amounted to approximately
420% in 2010-2018.

A higher growth was recorded in Romania (approximately 680%), while in Bulgaria it
amounted to approximately 43%. It is worth noting that this high increase in wind energy
in Poland took place despite the high level of production capacity in the base year 2010.
At the same time, the growth dynamics of the import of components necessary for green
energy production is similar in the countries in the study;, i.e., it reached about 33% in
Poland and Bulgaria and about 32% in Romania between 2015 and 2018.

3.4.3. Technology in Energy Transformation

New digital solutions offer great opportunities for the integration of energy from
renewable sources with other energy sources. Their development determines the de-
velopment of the ICT sector. ICT expenditure in Poland in 2010-2018 increased from
approximately EUR 11.5 billion to approximately EUR 17.8 billion, reaching the highest
level among the CEE countries in this study (Eurostat —-TIN00074) [31]. In 2018, in Romania,
these expenditures amounted to approximately EUR 7.65 billion and in Bulgaria they were
more than twice as low (approximately 3.4 billion EUR). Their particularly high growth dy-
namics were recorded in Romania (approximately 95% increase), while the lowest growth
happened in Poland (approximately 55%). When the changes in the volume of expendi-
tures were compared to the dynamics of the development of renewable energy production
capacities (including solar and wind), we found that in each of the analyzed countries there
were positive relationships between them (confirmed by Pearson’s correlation), ranging
from 0.81 (Romania) to 0.86 (in Poland) to 0.89 (Bulgaria). At the same time, the growth
rate of ICT expenditure was found to be disproportionately low in relation to the dynamic
growth of solar and wind energy, especially in Poland and Romania.

4. Conclusions and Perspectives for Further Research

The energy structure formed in the past, country’s own energy resources, political
decisions, and technological possibilities lead to different paths of CEE countries, moving
towards the assumed climate goals. Non-RES still play an important role in many of
the countries, namely, Poland, Slovakia, the Czech Republic, Bulgaria, and Hungary.
However, all of these countries are undergoing a green energy transition. Its most visible
manifestation is the increase in the use of RES for the production of electricity. In 2019,
electricity capacity from RES in Latvia, for example, exceeded 60%. There are different
models in the structure of power generated by RES in the CEE group of countries. In Latvia,
Slovenia, Slovakia, Romania, and Bulgaria, hydropower plays a dominant role, while wind
energy is dominant in Lithuania and Poland. In Hungary and the Czech Republic, on
the other hand, it is the solar energy that makes them stand out in terms of the power
generated from RES.

The constructed energy transformation indicator shows the analyzed phenomenon
in a slightly wider perspective than that of the energy structure or electricity production.
Its three main components, i.e., energy productivity, the share of RES in total energy
consumption, and the intensity of GGE, fit in with the answer to the following question:
Does the increase in energy consumption from RES lead to an increase in total energy
productivity in the conditions of lower GGE?

From this point of view, the synthetic index of energy transformation allows us to
divide the CEE countries into three groups of different sizes. The first group includes
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leaders—Latvia and Romania. Bulgaria is an unequivocal outsider creating the third group,
and to a lesser extent Estonia and Poland. The remaining countries form the second group.

The energy transition to a zero-emission economy is not a simple transition, both
from social and technical point of view. It is a challenge in terms of social costs and risk.
The latter can be seen through the characteristics of RES. In this case, the greatest risk of
changes is associated with unstable sources, i.e., solar and wind energy. Countries with an
advanced energy transformation process, in which the sun and wind play a very important
role, will have to face them first of all. These problems concern technology, finances, and
integration with energy distribution networks.

The second group of issues regards the goals of green transformation, i.e., the en-
vironmental benefits of raw material independence as well as the improvement of the
competitiveness of the energy sector and the economy related to it. There is e-waste
instead of GGE and dependence on imports of solar and wind energy components in lieu
of oil and gas imports. The perception of energy efficiency and the competitiveness of
the economy is also changing. The relations between them must be supported by digital
solutions, i.e., Artificial Intelligence (Al), IoT, and big data. Unfortunately, the growth rate
of ICT expenditure is disproportionately low in relation to the dynamic growth of solar
and wind energy, especially in Poland and Romania.

A European Green Deal strategy requires a new, holistic view. Limiting the economy
to strictly technological conditions may lead to economic disturbances in the long run. It
is a challenge to the economic policy of the CEE countries—energy policy is its integral
part. New investments are necessary for creating national energy technologies, building
production lines for renewable energy, and development of ICT. They should be accompa-
nied by investments in e-waste disposal, in line with the increase in the share of RES in
the energy structure. These tasks are particularly important for the CEE countries, which
develop their renewable energy based on imported products, and in terms of e-waste, they
rank at the bottom of the EU.
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