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Abstract: Biomass is widely used for the production of renewable energy, which calls for an economic
evaluation of its generation. The aim of the present work was to review the literature concerning the
economic evaluation of the production of perennial crop biomass for energy use. Statistical analysis
of the bibliographic data was carried out, as well as an assessment of methods and values of economic
indicators of the production of perennial crops for bioenergy. Most of the papers selected for the
review were published in the years 2015-2019, which was probably stimulated by the growing interest
in sustainable development, particularly after 2015, when the United Nations declared 17 sustainable
development goals. The earliest articles concerned the economic analysis of plantations of short
rotation coppice; the subsequent ones included the analysis of feedstock production in terms of the
net present value and policy. The latest references also investigated transport and sustainability
issues. The crops most commonly selected for production cost analysis were willow, poplar, and
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1. Introduction

The growing demand for renewable energy has spurred interest in biomass as an
energy source [1]. Biomass has been widely used for the generation of renewable en-
ergy [2,3]. However, the development of the concept of sustainability, in which care for
published maps and institutional affil- € €nvironment is as important as economic and social progress, means that biomass
{ations. should be produced at the lowest production cost possible with the smallest negative

impact on the environment [4]. If new, stable jobs can be created in the process, all the

criteria of sustainable development seem to be satisfied. The conducted analyses indicate
that it is possible to meet the demand for biofuel and biomass with no impact on food
production [5], especially when the production of crops is carried out on marginal land or
biomass is production waste [6-13].

Another concept that has gained significance in recent years is the development of
bioeconomy, or economy based on biomass materials. This is another trend that has
conditions of the Creative Commons _ triggered interest in biomass for purposes other than food and feed [14]. The distribution
Attribution (CC BY) license (https:// ~ Of produced biomass has also changed over the last years. Besides production for food
creativecommons.org/licenses /by / and feed, its importance has grown as a resource for generating thermal energy [15,16],
40/). electricity [1,17-19], solid biofuels [20,21], biogas [12,13,22-24], and bioethanol [25-29]. The
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development of the concept of multiproduct biorefineries and the cascading use of biomass
led to interest in perennial crops, including short rotation coppice (SRC) or grasses, also
grown for other purposes, e.g., to make biochemicals [30,31] or bioactive substances used
as raw material for pharmaceutical or veterinary bioproducts [32,33].

The search for crops that would meet the criteria of sustainable development and
make good raw material for bioenergy and bioeconomy has been the subject of numerous
papers [34-36], many of which determined specific conditions for their cultivation [37],
harvest [38-47], and factors affecting the crop per area unit [48] and the impact of cultivation
on greenhouse gases (CHG) [49,50] and on the environment [51-53]. Mathematical methods
were used by Bender et al. [54], Hauk et al. [55], Salles et al. [56], and Sleight et al. [57,58] to
assess crop yields; by Havli¢kova et al. [59] to assess the SRC biomass price; and by Frank
et al. [60] to assess both the minimum selling price and net present value (NPV). One of
the main factors affecting the selection of perennial crops for commercial use for energy or
bioproduction purposes, apart from the volume of yields, was the economic profitability of
production, which has always had a decisive influence on the farmer’s decision to engage
or not to engage in the cultivation of this kind of crop. It should obviously be emphasized
that the final economic effectiveness of biomass production of a certain crop is a function
of many factors: the cost incurred in production; amount of biomass crop; lifespan of
a plantation; price of biomass; its logistics and final use; and other, local, regional, or
even domestic conditions. Because of these local conditions, the effectiveness of biomass
production from a specific perennial crop in one site does not absolutely mean that the same
results will be achieved in another. The relevant literature lacks references providing a
synthetic presentation of issues related to the economic effectiveness of biomass production
from perennial crops. Hence, the aim of this study was to review the literature dedicated to
the economic evaluation of biomass production from perennial crops for energy purposes,
including the determination of (i) the temporal and geographic distribution of publications;
(if) a list of journals where these issues appeared; (iii) a cluster distribution of the scope of
the publications; (iv) key word analysis; and (v) the value of certain indicators of economic
viability of production, namely the cost (EUR Mg~! d.m.; EUR ha~! year~!, EUR G] 1),
price (EUR Mg’1 d.m.), break-even price (BEP) (EUR Mg’l d.m.), revenue as the NPV of
an annual annuity, and the internal rate of return (IRR).

2. Materials and Methods

The analytical material for our research and analysis was composed of 180 scientific
articles found in the Scopus and Web of Science databases on the basis of the key words
perennial crops, bioenergy, economic assessment, and production cost and published
between 2000 and the first half of 2021.

Based on all collected data, the number of articles was calculated for particular years
within the studied period and countries where the economic evaluation of perennial crops
for energy was carried out. Next, an analysis of the journals in which the issue of the
economic evaluation of perennial crops for energy was raised was carried out. This analysis
was also based on all of the articles.

Subsequently, all 180 selected articles were classified according to the bibliographical
data with the use of VOSviewer software [61,62]. VOSviewer is an instrument for analysis
and map generation based on the bibliographical records of publications [63]. On the basis
of the extent of co-occurrence of terms included in headings and key words, the program
generated links between the terms. The resulting network was a collection of elements
together with interconnected terms. Next, the terms, referred to as items, were grouped
into clusters that did not overlap, and in which a given item appeared only once. On
the basis of the frequency of incidence, particular items were assigned weights, which
were marked with bigger circles and denoted in a bigger font on the map. The color of
the element marked the cluster where the element belonged. The lines between the items
represented links. The distance between two terms in the visualization approximately
indicated the relatedness of the terms in publication links. The closer they are, the stronger
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the relationship and a more frequent co-occurrence. In this manner, network visualization
and overlay visualization maps were built. The second map was identical with network
visualization but was shown in different colors, which did not serve to identify the clusters
but referred to the year of article publication, to present the temporal variability of terms
within the clusters. The analysis was conducted with the use of a clustering technique; the
association strength method was used for normalizing the strength of the links between
the items.

The following stage consisted of an analysis of the key words, which enabled us
to distinguish 140 out of 180 gathered articles in which the analyzed key words were
identified. It was conducted to identify and record the frequency of the term “perennial
crops’ in scientific articles, as well as the frequency of occurrence of the key words, including
economic indicators and methods of economic evaluation of the analyzed perennial crops.

Out of all collected research articles, groups of articles were distinguished to make the
following analysis: lifespan of a plantation (21 papers); crop yield (Mg d.m. ha~! year™!)
(27 papers); and indicators of economic evaluation, i.e., production cost (EUR Mg ! d.m.;
EUR ha~!; EUR GJ!) (55 papers), break-even price (BEP) (EUR Mg d.m.) (21 papers),
sale price (EUR Mg~! d.m.; EUR GJ~!) (35 papers), annual annuity NPV as revenue
(EUR ha! year’l) (55 papers), and IRR (%) (20 papers), referred to here as indicators. This
analysis took into account the characteristics that were numerically defined in the articles.
Only positive values were considered for the annual annuity NPV and IRR. The authors
are aware that the production of willow, poplar, and Miscanthus is often unprofitable, in
particular on low-quality land [64-66]. We strove, however, to present an average value of
the revenue if the cultivation yields any profit.

For the collected indicators of the economic evaluation of production, descriptive
statistics were calculated: valid N, mean, median, lower quartile, upper quartile, standard
deviation, and coefficient of variation. One-way analysis of variance was employed for
statistical analysis. The significance of differences between the means was tested with the
Tukey HSD test for different N at p < 0.05.

The obtained numeric values for the selected indicators were also analyzed for sim-
ilarities between the countries under study. A multidimensional cluster analysis (CA)
was employed; agglomeration was carried out with the Ward method, and the Euclidean
distance was used as a unit of distance. The cut-off significance was based on the Sneath
index at 33%. All of the above calculations were conducted in a STATISTICA 13.3 package
(TIBCO Software Inc., Palo Alto, CA, USA, 2017).

3. Results and Discussion
3.1. Time and Spatial Analysis

The analysis covered 180 scientific articles published between 2000 and mid—2021
(Figure 1). Most of the papers concerning the economic evaluation of perennial crop
production for energy purposes were published between 2015 and 2019, although many
of them also came out in 2012. The first ten years of the period under study showed little
interest in this area, and the number of published papers corresponded to 12% of the total
number.
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Figure 1. Temporal analysis of papers concerned with economic analysis of perennial crops for energy.
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Economic analysis of perennial crops was a subject of interest among researchers from
Europe, mainly those from Germany [10,13,65,67,68], Italy [69-71], Poland [72-75], and the
Netherlands [76,77] (Figure 2). In addition, these issues were also dealt with by authors
from the USA [60,78-81] and Canada [8,16,25,82]. Much fewer articles on this subject were
published by researchers from Asia and South America, which may be due to the smaller
extent of perennial crop cultivation or less interest in the use of dedicated energy crops for
bioenergy.

1000 mile 2500 km

b B'ng © 2021 TomTom, © 2021 Microsoft Corporation Terms

Figure 2. Map of papers’ authors by country of origin with regard to papers concerned with economic
analysis of perennial crops for energy.

3.2. Journal Analysis

The vast majority of the papers were published in journals that deal with the issues of
biomass, bioenergy, and sustainability. The following journals came to the fore: Biomass
and Bioenergy (45 papers, 25%), Renewable and Sustainable Energy Reviews (14 papers,
8%), and GCB Bioenergy (10 papers, 6%) (Figure 3). Nine papers each were published in
BioEnergy Research, Journal of Cleaner Production, and Renewable Energy. The 6 journals
enumerated above contained over 50% of the analyzed articles; the articles were published
in a total number of 62 journals.
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Figure 3. Scientific journals presenting papers that covered economic analysis of perennial crops for

energy.

3.3. Cluster Analysis

The analysis of the 180 research papers with the use of network visualization enabled
us to divide them into three clusters (Figure 4). The first cluster represented the co-
occurrence of studies on the cultivation and price in relation to bioenergy, economic
analysis, short rotation coppice, and net present value. Moreover, the result of the analysis
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drew attention to switchgrass, another crop that was a subject of interest among the
studied authors. The issue of cultivation was shifted to another cluster, where questions
on feedstock were dealt with alongside policy, reduction, and supply chain in terms of
environmental performance. This approach was close to what was classified into the third
cluster, dominated by issues of the environment in energy production and problems that
were most often raised here, such as sustainability, life cycle assessment, heat, electricity,
biogas, and power, with emphasis on papers analyzing Miscanthus.
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Figure 4. Network visualization of papers selected for analysis.

An overlay visualization analysis helped us to explore the temporal variation of the
scope of the papers. Most of the papers selected for analysis were published in the years
2015-2019 (Figure 1), and, thus, the analysis of co-occurrence covered mainly that period.
Within that time, the earliest papers issued in 2015 concerned the range of the economic
analyses of plantation short rotation coppice; later papers (2016) dealt with Miscanthus,
cultivation, and price; and the papers published around 2017 analyzed feedstock in terms
of net present value and policy, as well as bioenergy generation, electricity, and heat in
particular. Papers published in 2018 also looked at transport and sustainability. In the
latest works of 2019, the investigated issues included environmental performance, life cycle
assessment, and technology (Figure 5).
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Figure 5. Overlay visualization of papers selected for analysis.

3.4. Analysis of Crop Species

The analysis of crop species (Figure 6) suggested that the crops most often mentioned
and analyzed in the selected papers were willow (Salix spp.) in 38 papers, poplar (Populus
spp.) in 30 papers, and Miscanthus spp. in 22 papers. Hence, the analysis of selected
economic indicators presented here focused on these three crops. Other crop species
appeared in the papers much less frequently. Some of the papers also investigated the
economy of growing annual crops, but these were mainly seen as reference crops.
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Figure 6. Frequency of references to crop species in articles concerned with economic analysis of
perennial crops for energy.

3.5. Analysis of Methods for Economic Evaluation of Perennial Crop Production

The performed analysis of the key words enabled us to identify various research
approaches to the economic evaluation of perennial crop production. Figure 7 shows
the most common key words, of which the most frequently appearing ones were eco-
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nomics/economic analysis/economic assessment and then the term ‘cost’. The cost of
production of perennial crops was presented in three frames of reference: per 1 Mg of dry
mass (d.m.) [17,25,83-86], per 1 ha of production [49,72,83,84,86,87], and per 1 GJ energy in
biomass [17,26,73,75,88-90].

sensitivity analysis

Monte Carlo

subsidy

energy policy

life cycle assessment / LCA
life cycle cost / LCC

real option approach
cost-benefit analysis
break-even-price / BEP
internal rate of return / IRR
net present value / NPV
income

Economic analysis' indicators

gross margin
price

profit

cost

economic

0 20 40 60 80

Number of publications

Figure 7. Frequency of incidence among particular indicators of economic analysis in the selected
papers.

The economic evaluation of perennial crop production was treated as an investment,
so economic indicators were used to assess its profitability. The most often calculated
indicator of perennial crop production viability was the net present value (NPV), which
was expressed in the key words [15,85,91-93] or the NPV of an annuity understood as
revenue per year [73,75,84,93-96].

Another economic indicator was the internal rate of return (IRR), which seldom
appeared as a key term but was found as an indicator in several papers [10,97-101]. Some
of the economic analyses of production led to the determination of the break-even price
(BEP), which indicates the break-even point [11,15,19,79,97,100,102-106]. There were also
papers where break-even yield (BEY) was determined [93].

An extension of the economic analysis found in several papers was a life cycle cost
assessment, also referred to as life cycle costing (LCC) [11,96]. The development and
ever wider use of the life cycle assessment of production SRC [53,107,108] created an
opportunity to evaluate the economic impact on the environment [21,101,109-112]. Other
papers dealt with life cycle sustainability assessment (LSCA), where social issues were part
of the evaluation [113].

Another method of economic evaluation was the cost-benefit analysis (CBA) [16,20]. A
real options approach was yet another method used for this type of evaluation [104,114,115].
Some of the papers also took into account the conditions of support/subsidies and energy
policy affecting the profitability of production [79,91,94,116-118].

Another important aspect of the papers was a sensitivity analysis, conducted in many
of the articles as an analysis of scenarios involving a change in the parameters of the price
of biomass or crop yield in the range of 5, 10, and 15%, [49,72,95,101,102,119]; another
method employed for specific purposes was Monte Carlo analysis [56,120-122].
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3.6. Analysis of the Value of Economic Indicators

Plantations of perennial crops were set up for 19 years on average, and the me-
dian was 20 years (Table 1). The highest crop yield was obtained from Miscanthus,

29.81 Mg ha~! year~! d.m. on average. On the other hand, the yields from willow and

poplar were significantly lower and similar to each other (the same homogenous group),
reaching 10.71 and 9.68 Mg ha~! year~! d.m., respectively (as confirmed by the ANOVA

results at p > 0.05).

Table 1. Descriptive statistics of economic value indicators in the papers selected for analysis.

. . . Lower Upper Stand Coef. of
Variable Crop Valid N Mean Median Quartile Quartile Dev. Var.
willow 31 20.08 20.00 20.00 22.00 2.63 13.08
Lifespan poplar 20 18.18 20.00 15.00 20.00 3.72 20.46
(year) Miscanthus 12 21.11 18.00 15.50 26.00 6.89 35.09
Sum ?/mean 63° 19.39 20.00 16.00 22.00 4.43 33.46
Yield willow 44 10.71 * 10.00 8.86 12.00 3.38 31.61
(Mg ha~! poplar 14 9.68 * 9.28 8.51 10.00 2.87 29.62
eargl dm) Miscanthus 24 29.81 ** 26.58 24.80 38.40 10.31 34.59
y o Sum @ /mean 824 16.12 11.12 9.08 23.90 10.78 66.86
Cost willow 22 60.09 62.13 54.00 65.70 13.88 23.10
(EUR Mg~ ! poplar 14 69.70 73.05 60.90 77.50 17.16 24.62
dm )g Miscanthus 19 95.09 76.90 44.95 94.64 89.86 94.50
o Sum ?/mean 554 74.63 64.60 54.00 77.50 55.47 74.33
willow 64 503.53 * 442.50 236.82 668.15 328.65 65.27
Cost poplar 26 557.23 * 555.96 498.61 635.85 168.78 30.29
(EUR ha™1) Miscanthus 32 909.07 ** 1071.51 697.31 1071.51 314.09 34.55
Sum ?/mean 1222 621.35 567.40 375.00 878.20 342.81 55.17
willow 30 3.36 3.27 2.70 3.80 1.48 44.09
Cost poplar 12 3.70 3.60 3.10 3.95 1.32 35.55
(EURG] ) Miscanthus 2 3.55 3.55 2.30 4.80 1.77 49.80
Sum ?/mean 444 3.46 3.29 2.75 3.90 1.42 41.05
BEP willow 20 118.93 135.14 118.00 146.15 47.98 40.34
(EUR Mg~ poplar 6 181.51 161.00 118.00 240.67 72.58 39.99
dm )g Miscanthus 26 97.19 87.67 73.76 93.31 56.48 58.11
o Sum ?/mean 524 113.36 94.43 74.29 141.63 61.23 54.01
Price willow 34 81.58 82.25 70.98 84.50 26.69 32.71
(EUR Mg~ ! poplar 15 82.02 81.60 81.40 90.00 11.24 13.71
dm )g Miscanthus 25 107.99 93.46 62.70 134.00 61.69 57.13
o Sum ?/mean 742 90.59 82.10 71.00 100.00 41.88 46.23
willow 6 3.22 2.80 1.68 3.70 1.93 59.71
Price poplar 1 4.40 4.40 4.40 4.40 0.00 0.00
(EURG] ) Miscanthus 1 3.17 3.17 3.17 3.17 0.00 0.00
Sum ? /mean 82 3.36 3.06 2.16 4.05 1.68 49.94
Revenue willow 69 236.30 * 245.00 137.23 296.00 129.26 54.70
(EUR ha~ poplar 13 180.91 * 143.00 66.90 193.90 219.95 121.58
ear1) Miscanthus 19 404.11 * 383.00 326.00 519.00 124.79 30.88
y Sum ?/mean 1012 260.74 252.10 143.00 335.00 158.48 60.78
willow 10 18.28 15.70 13.80 25.30 7.01 38.37
IRR poplar 8 11.14 9.40 7.50 16.05 4.48 40.21
(%) Miscanthus 2 15.00 15.00 10.00 20.00 7.07 47.14
Sum ?/mean 204 15.10 14.80 10.00 18.40 6.73 44.56

*, ** _—homogenous groups-statistically significant differences for p > 0.05; *—sum for N Valid.
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The average cost of producing 1 Mg~! d.m. ranged from 60 EUR Mg~! d.m. for
willow to 70 EUR Mg~! d.m. for poplar to 95 EUR Mg~! d.m. for Miscanthus. Xue [87]
noted that despite the high yields and low production cost of some species of Miscanthus,
the expensive breeding techniques were a barrier to its widespread cultivation. The cost of
production of Miscanthus was characterized by the highest variance, which is corroborated
by the high value of standard deviation (89.86) and variance coefficient of 94.5%. For
willow and poplar, the values of these two indicators were around fourfold lower.

The cost of producing perennial crops per 1 ha of acreage was one of the aspects
most frequently studied in the papers. This cost was similar for willow and poplar, which
belonged to the same homogenous group (as confirmed by the ANOVA results at p > 0.05),
and reached around 500 EUR ha~! year~! and 550 EUR ha~! year—!, respectively. In turn,
the average cost of the production of Miscanthus was significantly higher (Miscanthus
belonged to another homogenous group) and stood at approximately 900 EUR ha~! year—!.
The cost of 1 GJ energy contained in biomass was similar for all the three types of crops
and amounted to 3.46 EUR GJ ! on average. The sale price quoted in the analyzed
publications was also similar, averaging at EUR 90 Mg~! d.m.; however, the values of
the break-even price (BEP) differed quite widely; the highest average value was noted for
poplar production (181.51 EUR Mg~! d.m.), but with a greater valid N number, this value
could have been different. The value of BEP for willow stood at 118.93 EUR Mg~! d.m. and
was the lowest for Miscanthus, at 97.19 EUR Mg_1 d.m. Such a great difference between
the market price and BEP followed from the high variation of production conditions. Many
studies described the plantations of perennial crops as being on low-quality soil, marginal
land, or land of large inclination, where the yield of biomass was very low. This is why
the production was unprofitable and the value of BEP was high, which in turn affected the
average BEP value obtained in our review of the literature data.

The production profitability analysis with the use of the value of revenue, which was
calculated on the basis of the NPV, namely as the NPV of an annual annuity for positive
values, was characterized by the highest variability. This probably followed from the high
variability of these values in the literature and the assumption to make analyses for positive
values, although both negative and positive values can be found in the literature. Hauk
et al. [58], on the basis of a literature review, indicated that out of 37 papers concerning
the economic evaluation of short rotation coppice production, 43% confirmed the viability
of production, 38% reported mixed results, and 19% found no economic feasibility. In
particular, high variation was found in the case of poplar, for which the revenue value was
the lowest, EUR 181 ha~! year~! on average, and the inter-quartile range was between
EUR 66.9 ha™! year*l and EUR 193 ha! yearfl. The revenue for willow was similar,
at EUR 236 ha~! year~!, and belonged to the same homogenous group (confirmed by
the ANOVA results at p > 0.05). In turn, the revenue from Miscanthus production was
significantly higher (the second homogenous group) and reached approximately EUR
404 ha~! year_l. The average internal rate of return (IRR) for all of the analyzed perennial
crops stood at 15%. The lowest value of the IRR was found for poplar (11%), while it was
15% for Miscanthus and 18% for willow.

3.7. Analysis of Similarity

The cluster analysis of the values of selected economic indicators enabled us to identify
four areas where the economic conditions of perennial crop production were similar
(Figure 8). The first area was Canada; the second the USA; the third was southern Europe
represented by Italy; and the fourth comprised northern, western, and central Europe,
represented by Sweden, Ireland, and Poland, respectively. Obviously, the selection of
countries for our analysis was a result of a much higher frequency/number of papers
published for the enumerated countries (Figure 2). On the other hand, this also attests to
the interest in this subject among the researchers in these regions and, at the same time,
indicates significant economic differences between them.
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Figure 8. Cluster analysis of economic indicators in the papers selected for analysis.

4. Conclusions

Our analysis of the bibliographic data revealed three separate groups of research
papers (clusters), of which the first included articles concerned with cultivation and price
in relation to bioenergy, economic analysis, short rotation coppice, and net present value.
The second cluster included papers investigating feedstock in terms of policy, reduction,
and supply chain in the environmental performance approach. This approach was also
close to the papers classified into the third cluster, dominated by the environmental aspects
of energy, such as sustainability, life cycle assessment, heat, electricity, biogas, and power,
with an emphasis on the analysis of Miscanthus. Over the years, a shift of interest has
been noted from the purely economic approach, solely concentrated on the conditions of
agricultural production, to sustainability analyses comprising the whole chain of biomass
production, including policies and incentives.

The most frequently analyzed species of perennial crops were willow, poplar, and
Miscanthus. The production costs of willow and poplar were similar, slightly over 500 EUR
ha~! year~! for willow and 550 EUR ha~! year~! for poplar; in contrast, the production cost
of Miscanthus was 70% higher, which was significantly more. However, the distribution
of revenue was identical, as this value for willow and poplar stood at approximately
200 EUR ha~! year—! and 180 EUR ha~! year~!; the revenue from Miscanthus was again
much higher, at around 400 EUR ha~! year~!. The average sale prices were similar for all
of the analyzed perennial crops. The results suggest that the conditions of production that
determined the production cost were specific to the production needs of a particular crop,
which had an essential impact on the possibility of achieving the expected revenue. On the
other hand, the price of biomass was dictated by the market, independently of crops for
energy. These mutual relations meant that growth in the revenue value should be sought
in lowering the production cost or raising the crop yield. Another chance to increase the
revenue could be created by incorporating biomass into the concept of bioeconomy, seeking
opportunities of its cascading use primarily for the production of bioproducts of higher
added value and only then using it for energy purposes; this is when the price of biomass
can increase and the cost of production can decrease.

The production of perennial crops was regional in character and affected by various
factors, mainly driven by the cost but most likely also by agricultural and climate conditions,
which had an effect on crop yield. In Europe, the production conditions in the north differ
from the economic situation in the south. The situation was no different in North America.

While we admit that a different wording of the key words used for selecting research
papers would have enabled us to identify other papers on the relevant issues and may have
resulted in different statistical values and clustering, the approach we adopted enabled
us to create a multidimensional image of the economic issues of biomass production
from perennial crops for energy purposes. Future studies should focus mainly on the
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environmental aspects of the external cost incurred in the production of biomass and
generation of bioenergy.
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